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ENERGY ECONOMICS COLOMBIA 


COAL, OIL TRADES WITH VENEZUELA DISCUSSED 
Bogota EL SIGLO in Spanish 28 Jun 81 pp 1, 6 
[Article by Raul Rodriguez P.: "Venezuela Will Buy Coal from Colombia") 


[Text] While the Venezuelan Government has set conditions for the delivery of 
oil to Colombia beginning next year, various leaders in this neighboring country 
have reported that Venezuela is already carrying forward major infrastructure 
projects with a view to the transportation of the coal they plan to purchase from 
our country in the next few years. 


Some Colombian political leaders have informed EL SIGLO that during their recent 
visit to Venezuela, the former foreign minister of that country, Aristides 
Calvani, discussed with them such projects as the modern highways being built in 
Venezuela near the Colombian frontier, since the Venezuelans take it for granted 
that they will have to have recourse to the coal from El Cerrejon within a few 
years. 


In connection with the visit, Minister of Mines and Energy Carlos Rodado Noriega 
and the president of ECOPETROL [Colombian Petroleum Enterprise], Jose Fernando 
Isaza, will make to Iran, with a view to arranging a trade agreement with that 
country, which will supply an as yet undefined volume of crude oil and will at the 
same time purchase some of our domestic farm products, Venezuelan Minister of 
Foreign Affairs Humberto Calderon Berti said last Thursday that if this trade 
agreement is signed, Venezuela will not renew the contract which will lapse at the 
end of 1981. 


Currently Colombia is importing about 35,000 barrels of oil per day, the greater 
part of which is sold to it by Venezuela. Recently, the government agreed with 
its counterpart in Mexico on the sale by Mexico to Colombia of 25,000 barrels per 
day, to which would be added those sold by Iran. 


However, Venezuela's warning poses a dilemma for Colombia, because the transporta- 
tion of crude oil from more distant countries will involve higher costs, neces- 
sarily requiring an increase in domestic prices, regardless of what the government 
decrees in the coming days. 


Last week, the minister of finance in Kuwait, one of the heaviest oil-producing 
nations in the world, indicated his country's desire to sell oil to Colombia, a 
possibility which the government will take under advisement. 








The present impasse reached in the negotiations to resolve the Colombian-Venezuelan 
boundary dispute has created a climate of alienation accompanied by a sharp decline 
in Venezuela's purchases, such that Colombia now is experiencing a trade deficit 

in its dealings with this neighboring country. 


It is hoped that the government will explain its attitude toward the purchase of 
hydrocarbons from Iran, whe two of its neighboring countries, Ecuador and 
Venezuela, are heavy producers of crude oil. On one occasion it was mentioned 
that Venezuelan prices are higher than those offered by the Arab countries. 


In view of this dilemma, and the fact that within 4 years Colombia may be self- 
sufficient in oil if the projections concerning the crude oil to be found on the 
eastern plains in particular are borne out, the government is continuing studies 
with a view to defining the extent of the increase in fuel prices which will 
become effective within a few weeks. 


In other words, currently Colombia possesses an "energy weapon," coal, which will 
play a decisive role in medium-range projections, but which will now serve as a 
mechanism tending to guarantee the supply of oil while domestic production in- 
creases, 
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ENERGY ECONOMICS COLOMBIA 


OIL EXPLORATION AREAS DESCRIBED 
Bogota EL TIEMPO in Spanish 29 Jun 81 p 6-A 
[Article by German Navarrete: "Areas Where Oil Sources Will Be Sought Specified"] 


[Text] Colombia has already fully identified the areas in the Atlantic and Pacific 
Oceans which will be the focus of underwater oil prospecting, and the work of 
collecting data on 16,000 km of seismic lines will begin soon, when the $10-million 
loan approved by the Inter-American Development Bank on the 25th of this month 
becomes effective. 


The zones on the continental shelf on which the country, through the Colombian 
Petroleum Enterprise [ECOPETROL], will establish the areas for future investments, 
additional seismic studies or exploratory drilling--according to the provisions of 
the agreements signed with the IDB--are the following, EL TIEMPO has learned from 
reliable sources: 


In the Atlantic Ocean, the Gulf of Uraba, located near Panama; the Gulf of 
Morrosquillo, to the northeast; and the site known as "La Herradura," lying between 
the ports of Santa Marta and Barranquilla. 


In the Pacific Ocean, from the Panamanian frontier to Cape Corriente, and along the 
coast toward Ecuador on the south. 


The seismic study efforts will cover 10,000 km in the Atlantic zones and 6,000 km 
in the Pacific. 


Concerning this detail, it was stressed that the prospecting will be done to ‘he 
west of the 72d meridian, which passes through Portete Bay, ih the northern part 
of Guajira. 


Our sources indicated that some 100 km away from Portete, the peninsula is bathed 
by the Gulf of Venezuela, the central element in the boundary negotiations in which 
Colombia and Venezuela have been engaged for more than 15 years, making it unlikely 
that the country will take any steps in oil prospecting here. 


The specific characteristics of the oil prospecting operations on the continental 
shelf in the two oceans will be explained in detail by Minister of Mines and Energy 
Carlos Rodado Noriega on his return from the trip he is currently planning to 
Mexico and Tehran. 











Although high ministry officials refused to outline the way in wnich the prospecting 
will be carried out, it has been learned that President Julio Cesar Turbay Ayala 
proposes to provide the country with a firm base in the energy sector, allowing 
industry to have full assurance of the availability of fuels for current develop- 
ment, such that it can plan its future operations even beyond 1990 with confidence. 


Three-Quarters of the Prospecting Remains To Be Done 


Both the national government and the Inter-American Development Bank have agreed, 

in Washington and Bogota, on the extreme importance of the joint effort designed to 
launch the oil prospecting studies on the Colombian shelf in the two oceans, an' 

have noted that these efforts will provide future generations with greater reliavility 
for the energy plans of the country in the 2lst century. 


The extreme importance of this step was stressed, moreover, during the United 
Nations conference on new and renewable energy sources, at the preparatory meeting 
for which, held in Mexico City in March, Colombia explained that the country has 
680 million barrels of demonstrated reserves, although "only 25 percent of its 
sedimentary basins, covering an area of 716,000 square km, have been subjected to 
surface prospecting." 


Domestic crude oil production reached its highest level in 1970, with 80 million 
barrels. Since then the level has been dropping, to the point of an output of only 
46 million in 1977. This increasing deficit in domestic production made it neces- 
sary to import crude oil and gasoline beginning in 1975. These imports totaled 

19 and 35 percent, respectively, of total consumption for 1979. 


Currently, Colombian consumption comes to 180,000 barrels of oil per day, of which 
it produces 132,000, imports 25,000 from Venezuela, on the basis of a treaty which 
will lapse this coming December, and has arranged for the purchase of 10,000 by the 
end of the year from Mexico. This latter negotiation may be increased to cover 
25,000 beginning in 1982. Forthermore, purchases are made from Ecuador, Peru and 
the Antilles, and Colombia plans to arrange a trade with Iran involving 15,000 
barrels of light oil per day in exchange for meat, sugar and other foodstuffs, 
beginning on a date of which the chief of state will be informed by Minister 

Rodado Noriega. Domestic production increased by 8 percent this year. 


0il Prospecting Cam>aign 


The approval of the $10-million loan from the Inter-American Development Bank (IDB) 
to Colombia brings into the foreground the campaign being pursued from Washington 
by the IDB, the World Bank and other bodies to support the countries importing the 
largest quantities of oil in Latin America. The situation, apart from that in 
Colombia, is as follows: 


The United States Export Import Bank (EXIMBANK) has made a loan of $3.714 billion 
dollars to PETROBRAS [Brazilian Petroleum Corporation] for the purchase of the 
equipment to build two platforms of the semisubmergible type for the oil and gas 
project in Campo Basin, to the north of Rio de Janeiro. 











Costa Rica: The World Bank has lent $3 million for an aerial magnetometric survey 


of the Pacific coast and parts of the Caribbean coast, as well as the continental 
shelf and the northern coastal zone. 


Peru: The World Bank has made a loan of $25 million for the building of 12 hydro- 


electric plants, thanks to which this country is generating 1.1 million kw and 
reducing its dependence on oil. 
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TURBAY SIGNS CONTRACT FOR BICCEST HYDROELFCTRIC PLANT 
Bogota EL TIEMPO in Spanish 19 Jun 81 pp 1-A, 9A 
[Article by German Navarrete] 


[Text] President Julio Cesar Turbay Ayala will sign the initial contracts involving 
$408 million for the building of the El Guavio Hydroelectric Power Plant, the 
largest to date in Colombia, next week at the Narino Palace. This plant will 
generate a million kilowatts beginning in 1987. 


The signing of the contracts, regarded by the government as the most important 

step among the measures adopted to resolve the energy crisis and to ensure that 

the country will be free of rationing in the future, will take place in the pre- 
sence of the resident representatives of the World Bank and the IDB [Inter-American 
Development Bank], Alfredo Gutierrez and Carlos Montero, respectively; the interim 
minister of mines and energy, Carlos Zambrano Ulloa; the mayor of Bogota, Hernando 
Duran Dussan; the manager of the Electrical Energy Enterprise, Roberto Caceres 
Bolanos; and directors of all of the enterprises in the sector. 


Minister Rodado Noriega and the mayor of Bogota, Hernando Duran Dussan, agreed on 
making this announcement that the new government project "takes a firm step toward 
a much more certain guarantee of greater reliability for the electrical generating 
systems in Colombia, both from the point of view of the coal burning thermic power 
plants and the hydroelectric plants." 


Rodado Noriega also stressed “the valuable cooperation the country has received from 
such international credit bodies as the World Bank and the IDB." He recalled that 
in his concern to put a definitive end to the present energy crisis, the chief of 
state himself, speaking at the Hotel Tequendama on 26 November last, made an urgent 
appeal to international financial bodies to collaborate with the nation in this 
effort. 


Confidence in Colombia 
The most response was obtained from the World Bank, which last month in Washington 


approved a $359-million loan for the El Guavio Hydroelectric Project, the largest 
sum of credits granted to date by the bank to a Latin American country. 


The El Guavio Hydroelectric Piant will be built on the river of the same name, 
approximately 70 km to the east of Bogota. It will have a 950-million-cubic-meter 
reservoir and an initial installed capacity of a million kilowatts. Its final 
Capacity will be 1.6 million kilowatts by the end cf this century. 

















Although he admitted that international bodies have sometimes been slow to approve 
credit and pay it out, Minister Rodado Noriega stressed that the reputation of 
Colombia as a serious and responsible nation "is the best guarantee that it will 
meet its commitments in such matters as this." 


The vice-president of the World Bank for Latin America and the Caribbean, Nicolas 
Ardito Barletta; its representative in Colombia, Alfredo Gutierrez; and the official 
in charge of special projects, Roberto Benjerodt, for their parts, said a few weeks 
ago during a meeting convoked by the Colombian Newspapers Association (ANDIARIOS) 
that "Colombia has managed the energy problem carefully," such that they are pre- 
pared to support the government. 


Benefit for the Whole Country 


Minister Rodado Noriega, who stated that "the investments in the electrical sector 
in this decade must be of proportions such as to total almost four times the whole 
of the national budget for 1981,"' confirmed the assessment of the World Bank to the 
effect that the El Guavio Hydroelectric Project alone will provide 15 percent of 
the electricity which the country will need in 1988, and will benefit a large 
number of Colombian citizens who today are without electricity. 


The social implications of the project which President Turbay Ayala will put into 
motion next week were noted by the Wor'’c Bank in Washington as follows: "A sub- 
stantial part of the production of the i Guavio plant will serve to meet the needs 
of the city of Bogota and its surroundings, and the balance will go into the 
national system through the Electrical Interlink Company S.A. (ISA) network, 
bringing electrical service within reach of people who are today isolated from the 
advance in the rural sector. 


The Hydroelectric Plant 


Carlos Zambrano Ulloa, vice-minister of mines and energy, who will attend the 
signing ceremony at the palace in the absence of Carlos Rodado, said that the El 
Guavio Hydroelectric Plant will cost a total of approximately $1.3 billion dollars, 
and will include the following works: | 


A jetty dam across the Guavio River, tunnels to carry the waters of the Chivor 

and Batatas rivers to the reservoir, underground works, a 230-kilovolt step-up sub- 
station, two 230-kilovolt double circuit transmission lines to Bogota, and four 
230-kilovolt line modules in the Bogota 230-kilovolt ring. 


The chief of planning at the Ministry of Mines and Energy, Islen Ramirez Giraldo, 
for his part, said that the project will be carried out by the Bogota Electrical 
Energy Enterprise (EEEB), and that it will also include the construction of a 

regional center for load distribution and telecommunications, a study which will 
contribute to the proper protection of the environment on the Guavio River, and a 
training program to improve the skills of technical personnel at that enterprise. 


The division of the project financing is as follows: $225 million in national cur- 
rency from the EEEB, and $150 million from the ISA. 


The costs in foreign exchange will be financed by commercial banks ($340 million), 
suppliers’ credit is estimated at $129 million, and while the IDB is providing 
$100 million, the World Bank is contributing $359 million. 

















Loan Total 


The Office of Information and Public Affairs at the World Bank in Washington, 
commenting on the importance of the role played by this financial body in the El 
Guavio project, noted that the World Bank has supported the electrical energy sector 
in Colombia with 26 loans totaling $1.15 billion since 1950. These loans have con- 
tributed to expanding the generating capacity and the transmission and distribution 
facilities in the systems which serve Bogota, Medellin, Cali, Cartagena, Bucaramanga 
and Manizales, including the expansion of the electrical distribution networks to 
serve low-income zones. 


The $359-million loan was granted to the EEEB under a guarantee from the Colombian 
state for a period of 17 years, including 4 years of grace, at an annual interest 
rate of 9.6 percent. 


Fourth Highest Dam 


The manager of the EEEB, Roberto Caceres Bolanos, in discussing the importance of 
the project for which the initial contracts will be signed by President Turbay 
Ayala, made the following statement to EL TIEMPO: 


"The dam which will be built at the power plant to create the regulatory basin will 
be 250 meters high, the fourth highest of its type in the world. This project will 
also provide the inhabitants of Bogota with a more efficient electrical energy 


supply, so that in the future the city will not. be faced with the inconveniences of 
rationing." 


Caceres Bolanos stressed the active work done by Mayor Hernando Duran Dussan and 

the board of directors of the enterprise since August 1978, when the drafting of the 
final design for the project was begun, to ensure an advance in the construction 

of the giant project, which has been designed to strengthen the interlinked national 
system even further. 


Bids Awarded 


The board of directors of the EEEB awarded the contract for the building of the dam 
and related projects at a total of $240 million (approximately 13 billion pesos) to 
Vianini Entrecanales y Tavora, an Italian-Spanish consortium, on 8 April. The 
Sococo firm will serve as the Colombian party. 


The contract for the tunnels and the powerhouse, totaling $168.7 million (about 
9 billion pesos) was awarded to Campenon Bernard-Spie Batignoles, a French con- 
sortium. 
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ENERGY ECONOMICS VENEZUELA 


LARGE COAL DEPOSITS IN ZULIA SOON TO BE EXPLOITED 
Caracas EL DIARIO DE CARACAS in Spanish 27 Jun 81 p 15 
[Article by Javier Conde] 


[Text] Only one part of the region, the Paso Diablo mine, 
which is 6 km long and 1.5 km wide, has proven reserves of 
140 million tons of coal. The plan for exploitation is al- 
ready underway: bids for the design of the open-pit mine, 
its construction and that of the railroad are in the pre- 
selection stage. The Zulians do not want a repeat of the 
oil story. 


Seventy kilometers northeast of Maracaibo, in an area surrounded by the Guasare, Socuy 
and Cachiri Rivers, are the richest coal fields in the country. The coal basin ex- 
tends 50 km from north to south and its reserves are estimated at approximately 4.000 
billion tons. There in the middle of the Sierra de Perija, the Zulia Development 
Corporation (CORPOZULIA) established the Wenceslao Briceno Mendez encampment 5 years 
ago, where 200 persons, including technicians, workmen, engineers and geologists, 

are moving ahead with the initial stages of coal production. 


The history of the discovery of this Guasare coal, as it is now known, dates back 

to 1876 when Wenceslao Briceno Mendez, a soldier and mineralologist, requested per- 
mission to explore the Sierra de Perija region where, according to popular belief, 
there was a volcano. Briceno Mendez inspected the location in just 11 days and in 

a report dated 30 June 1876, he described the condition and features of the coal beds 
which he observed in the ravines of the rivers, taking samples and performing some 
experiments and concluding: 


",... All of this coal is of the same quality and is bituminous. It is very similar 

to English cannel coal in structure, although it appears to me to be less dense and 
less filled with bitumen. It is devoid of sulfur and other substances which some 

coals emit during combustion. It burns easily in the open air or in a furnace, almost 
without smoke and without sparks, producing a cool, clear flame to a substantial degree 
during combustion and leaving a residue of very fine ash." 


The technicians who are today working in the camp are amazed at the accuracy of 
Wenceslao Briceno Mendez’ studies at a time when present advancements were inavailable. 

















Paso Diablo 


The Zulia Development Corporation was granted concessions to the coal region in 
February 1974, 1 year after the first camp was established and its first drilling 
program began. The company must first overcome national inexperience in coal mining. 


To begin their studies, they marked off an area 6 km long by 1.5 km wide, the Paso 
Diablo mine. More than 200 drillings have since taken place, totaling 30,000 meters. 
The drillings extend to a depth of 240 meters. 


The first estimates are more than positive. There is a great deal of coal of the 
Tertiary period (i.e., 40 to 60 million years old, which is very young for coal); 

it is cokable--an essential condition for its use in the iron and steel industry-- 
and can be extracted by open-pit mining. It is not necessary to construct expensive 
underground mines to bring it to the surface. 


The Paso Diablo mine has proven reserves of 140 million tons and will be able to pro- 
duce 4 million tons annually. The coal beds project between 15 and 20 meters above 
the surface. 


The bidding process for the mining operation is now underway. The contract for the 
open-pit design, which will be ready by 1982, has been awarded to the Fluor Mining 
and Methods (U.S.) and Tecno-Consult (Venezuelan) companies. Construction of the 
mine and the 100-km railroad to transport the coal to the iron and steel works 
(located 20 minutes south of Maracaibo) is still in the stage of preselection of the 
companies which have submitted their respective bids. 


Coal Features 


In May 1979, CORPOZULIA established the Center for Coal, Iron and Steel Research 
(CICASI), together with CONICIT [National Council for Scientific and Technological 
Research] and the University of Zulia, to train national personnel to perform the 
evaluative studies on the Guasare region: ash and water content, percentage of vola- 
tile components, analysis of sulfur and hydrogen, swelling index, behavior of ash 

to fusion and calorific value. 


Most of the samples were sent to England, France and Germany for analysis at an approx- 
imate cost of 3 to 5 million bolivares per 500 samples. In its first year of opera- 
tion, CICASI analyzed with accurate results 300 samples which were then submitted 

for comparison with the analyses of similar samples performed abroad. 


The studies indicate that the Guasare coal produces a coke with very good character- 
istics, combining it in a proportion of 60 percent national coal and 40 percent foreign 
coal, which is a rather unusual ratio. CICASI technicians have reported that the 
Brazilian iron and steel industry began by using 8 percent national coal. It now 

uses 20 percent. 


The coal's low sulfur content produces little pollution and makes it more valuable 


and useful. It also has a high calorific value, which assures its high yield as a 
fuel in the steel production process. 


LO 




















The technicians and directors of the Zulia coal program, including Ruben Bracho-- 
CICASI's director--have repeatedly stated that only 10 percent of the coal production 
will be used in the thermoelectric generating plant which they also plan to build. 
"If the iron and steel industry is not developed, 90 percent of this coal, with ex- 
cellent features, will have to be exported, as we did in the case of petroleum," 
Bracho said. 


One of the few drawbacks of this coal is its high content of volatile components, 
whose lowest levels amount to 37 percent. This factor may cause a low yield in the 
case of some beds, since such components: tend to evaporate when the coal is subjected 
to high temperatures, which is a preliminary step for its conversion to coke. 


Guasare City 


During its implementation, the coal program is scheduled to include the construction 
of a small city on the banks of the Cachiri River, very near the Wenceslao Briceno 
Mendez encampment, for the technicians, laborers and engineers working on the project. 
The University of Zulia has been commissioned to draw up a design. In the beginning, 
more than 2,000 people would reside in the city. 


Concurrent with the development of the coal plans, CORPOZULIA is going ahead with 

an archeological recovery program throughout the area in which the coal fields are 
located. <A 6-person team headed by archeologist Victor Nunez Regueiro, has been work- 
ing on this project for 2 years. The team has discovered 55 archeological sites and 
has explored some cf them; it has been able to find a residential site, with a ceme- 
tery, 1 km in length, which will make it possible to obtain important historical in- 
formation about the area. 


This program has an annual budget of 500,000 bolivares and publishes an annual bulle- 
tin and a “informative guide." 


Aspirations 


According to a CORPOZULIA bulletin, “one of the basic objectives of the Zulia coal 
development project is to assure that the largest possible volume of its production 
is processed in the area and in the country. In this connection, there must also 
be a substantial difference with respect to petroleum and iron-ore development pro- 
jects, in which the nation behaved like a typical underdeveloped country, exporting 
its raw materials at slowly increasing prices and importing finished goods produced 
with the same raw materials in developed countries at higher and higher prices. 
Venezuela must develop its coal wealth according to a philosophical, political and 
economic plan that is substantially different from the one employed in the case of 
petroleum exploitation." 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


EXCLUSIVE REPORT ON RECENT DECISIONS ON YACYRETA PROJECT 
Buenos Aires CONVICCION in Spanish 12 Aug 81 p 11 
[Article by Martin Olivera: "The Technical Report:s Afford Swift Decisions on Yacyreta"] 


[Text] A few days ago, the decision of the head of the Yacyreta Binational Entity to 

request the resignations of three directors of the entity was announced. Two of them 
were submitted immediately, whereas the third individual involved, the legal director 
Alfredo de las Carreras, refused to make that decision. 


This fact, which is rather unusual when leading positions are involved, would appear 
to indicate that the departures are not taking place because of a mere administrative 
reshuffling, but are rather due to more deepseated differences, even though Montiel 
Forzano attempted to minimize the changes, in order to protect the image of the dis- 
missed officials. 


Those who have followed the Yacyreta process closely know that these changes were vir- 
tually inevitable. The internal confrontations date back a long time, and the differ- 
ences regarding the bidding between engineer Jorge Pegoraro (with whom the dismissed 
directors are linked) and Dr Hugo Lamonica became public knowledge at the end of 1980 
and the beginning of 1981. 


When the requests for resignations were disclosed, one of the officials due to leave, 
in a tone that left no doubt as to his frame of mind, confined himself to asserting: 
"History will tell who was right." 


Inasmuch as too much is at stake for the country (Yacyreta, in addition to being the 
largest engineering project undertaken by Argentina, is an international showcase 
wherein the reliability of the state will be observed), it is not inappropriate to 
demand a clearcut, open treatment, now when there is still time to correct mistakes. 
We must avoid obscure points that will give rise to all kinds of suspicions. And 
at the present time those obscure points exist in abundance. 


A Past With Questions 


On 2 June 1980, the envelopes of the offers for the bidding on the construction work 
were opened. Today, over 14 months since that action, we still do not know who was 
awarded the project, and it is overtly claimed that a great deal still remains to be 
studted before reaching a decision. 














Why? It is difficult to give a reasonable explanation. The signs lead one to believe 
(and we started with suspicions) that there may be some who did not want to arrive at 
a concrete decision. 


The fact is that this decision was not supposed to be made among the five original 
consortiums, but rather among the three that were preselected immediately (the other 
two were excluded at the outset for technical-economic reasons), namely, Dumez, Impre- 
gilo and Dredging and Construction. It is the intention of this article to review 

the points that pose questions concerning the delay. 


If we rely on the first report from the Harza consulting entity, a firm with recognized 
dependability in the area, one of the three bidding consortiums had to be virtually 
excluded from the bidding because it had not met a group of major requirements in the 
specifications. 


Before explaining these reasons in detail, it befits us to take a paragraph from the 
"Regulations for Obtaining Loans from the Inter-American Development Bank and World 
Bank, and Credit From 1DA," of March 1977, determining how the bids must be evaluated 
and compared. 


The paragraph in question states: "The evaluation of the bids must be consistent with 
the terms and conditions established in the bidding documents. In addition to the price 
of the offer, adjusted to the correction of arithmetical errors, other important factors 
must be taken into consideration, such as the time for completion of construction or 
turnover, operational costs when they are pertinent, or efficiency and compatibility 

of the equipment, the availability of services and replacement parts and the reliabi- 
lity of the construction methods proposed, in the extent and manner stipulated in the 
bidding documents, in order to be able to determine the offer assessed as lowest. 
Insofar as is possible, these factors must be expressed in monetary terms, or must 

be given a relative weight among the provisions for evaluating the bidding documents." 


One infers from this paragraph that the offer with the lowest face value in principle 
is not the most feasible (recall the example of Atucha II, when the bid, owing to 

its technical advantages, was awarded to the consortium which submitted the highest 
offer), but rather the one which results from the pertinent comparison. The strange 
thing about Yacyreta is that, during the Pegoraro administration, there was an offi- 
cial omission of the comparison, an indispensable step in the procedure after the 
report from the consulting entity. 


However, the firm's technical experts’ produced on that occasion a report with the 
following result: 


Consortium Normal Bid Evaluated Bid 
Dumez 1,480,083 ,582 1,805,726,669 
Impregilo 1,706,637,015 1,735,195,058 
Dredging and Construction 1,763,999 ,165 1,786,496 ,619 


Although this report was not accurate, it serves to prove that the economic differ- 
ences were very slight, and hence the determining factor siould have been the tech- 
nical aspect, involving both security and reliablity in the terms which, in addition 
to being an economic problem,is a geopolitical factor as well. 
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The Reasons for the Variations 


For reasons of space it is impossible to reproduce the first consultant's report (it 
contains over 100 pages); but, in order to dispel doubts, we shall reprint a few 
paragraphs in which an analysis is made of the consequences of selecting each one 

of the bids, involving the points most important for the time-productivity factor. 


Dumez: "In its explanatory note, and in other sections of the bid, it emphasized some 
limitations on the rendering of the services stipulated in the bidding documents. 


"In the CPM program submitted by the bidder it is shown that there are delays in the 
completion of the premises for the generators amounting to 145 days for unit 10 and 
210 days for unit 20. The program contains no indication of the completion dates 

for the other 18 generator premises. This deviation from the key dates restrictively 
stipulated in the contract documents will cause obstacles and serious consequences 

in the scheduling of the work for the other contractors who will be involved in the 
project, as well as a sizable loss of benefits for Yacyreta as a result of not being 
able to generate power in the anticipated period of time. The engineer's calcula- 
tions conclude with a loss of power generation amounting to 6.59 unit-years." 


Impregilo: "In the CPM program submitted by the bidder it is shown that the comple- 
tion of the generator premises for unit 10 would be on schedule. There is a 17-day 
delay for unit 13, and an 8-day delay for unit 16. These deviations from the key dates 
stipulated in the contract documents have a lesser effect on the other contracts 
involved in the project; however, there would be a loss of benefits for Yacyreta owing 
to the loss of potential power generation. The engineer estimates that the loss of 
power generated would be 0.23 unit-years." 


Dredging and Construction: "In the CPM program submitted by the bidder, there was not 
sufficient information to assess whether or not there would be sizable delays in the 
completion of the premises for the generators. The information that was received is 
inadequate to evaluate the delays, if any, in the generation of power." 


If we compare the consultant's reports regarding the main branch closure of the river 
(the most complex technical work), we reach similar conclusions. Let us observe 
three reports: 


Dumez: "The front heading plan proposed by the bidder for the closure of the river on 
the main branch has several disadvantages. The progressive narrowing plan proposed 
for the final closure seems risky, and will require a large amount of large rocks or 
prefabricated concrete blocks to make the closure possible. These problems are consi- 
dered sufficient to warrant the assessment that this proposal from the bidder for the 
closure of the main branch would be difficult to accomplish and subject to chances 

of delays and failures." 


Impregilo: "The combination of the front heading method and buildup in horizontal 
layers proposed by the bidder is acceptable insofar as the concept is concerned, but 
it would require some modifications." 


Dredging and Construction: "The closure system is similar to that of Dumez, and their 
problems are the same." 
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CONVICCION has in its possession the information with which to expand upon these 
items, and also to discuss the others at length but, considering that neither of the 
two would change the equation, we chose not to go into detail, so as to avoid satu- 
rating the reader with technical data, since what has already been mentioned catego- 
rically serves to prove clearly that much of the time lost is inexplicable in view 
of the preciseness of the consultant's preliminary report. 


Indisputable Conclusions 


The omission made during the Pedoraro administration in not comparing the bids was 
quickly resolved by the new administration of Gen Montiel Forzano. 


Proving that nothing is fortuitous, on the same day that he was requesting the resig- 
nation of the firm's directors (on Thursday, 6 August), Montiel Forzano was receiving 
in his office on the 2lst floor of the Torre Madero the comparison of bids made by 
the consultant. 


According to this comparison, it is proven that the analysis made at the time by the 
Yacyreta technicans was geared rather precis 'y to the real situation. Let us 
observe: 


Bids Dumez Impregilo Dredging 

Face 1,480,083,582 1,706,637,015 1,763,999,165 
Corrected 1,520,890,403 1,718,195,058 unreported 
Compared without 

penalties 1,851,961,669 1,790,174,058 1,992,453 ,619 
Compared with 

penalties 2,167,435,269 1,808,493,458 unreported 


One infers from this table that there is a great gap between the face bid and the 
real situation, and that final conclusions could have been drawn from this many 
months ago. 


But, of course, in the bidding as well as the economic factor other items are taken 
into consideration to arrive at the proper decisions. For this purpose a point system 
is used, assigning categorical numerical values to qualitative scales. 


To be sure, Harza used this procedure, arriving at the following points with a coef- 
ficient of 100: 


Dumez: 319; Impregilo: 827; Dredging and Construction: 511. 
But why haven't the bids appeared? 


It is not easy to attempt a flat response to this question. However, we must bear 
in mind that a matter which should have a preeminently technical decision has been 
converted into a political problem. Logically, the decision should be made soon; 
soon because, if not, now that the firm is recovering credibility, it would lose it 
again, once more leaving room for suspicion; and a convalescing Argentina cannot 
afford such luxuries. 


15 








Aduezind TeooT *‘Aouezind uo peseq usw SseAUT] 


@TBOS sATIeATTenb syQ uo sjutfod TeoTreuny 
SPTQ eu JO AXeQUOD UT AYSTeM jo AueTOTJjJI09 
Azo8a je Aq pe zenTeae swez] 


Az08e3e9 Aq pe zenTeas suszT Jo uoTIezTFIeUOW 


sootad 4ueotTAqnN{t pue Ten 
sXejTep werzZo0id uot {onaqsuo| 


ajueipaw rope (ene souqns $ 


ZPATA B9YQ JO BANGOTIO pue uUoTsIsAT¢ 


IOQET JO 288M °9Z APATIA BY FO BANSOTS AOZ SsMBPASZJOO BuTyoordzsqeM *yHT 

Aduezind usSp~e1rzoz snszsa Teuuosied peyst{Tqeyse jo zseysue1zy “ET 
"CZ Atddns zemod oF139eTA °7ZT 

QOUIPFOUF JO WSTIFJJZE0D °H7 SuyUTTA *IT 
°€Z SSOTAIOS [TBUOCTIeONpS pue TeTpeW ‘OT 

IySTOM °7ZZ sdued) jueueuzed ‘soueusjuTeM pue uoTjeIedg °¢ 

1epptq aed SSOTAISS UO SUOCTIBITFUTT “gs 

*TZ suofssTugo °/ 

°0Z2 Si0iie TeoFIowMyITIy °9 

“6T AszJzO OFSseg °sS 

PSIENTVAS TRIO] “ST (°$°S°N) “A°L*A BuT8peaq *y 

“ZT ($°S°N) *A°O*A OTFB8eadmT *¢ 

‘OT ($°s*n) zeung °Z 

“ST peyenTease swejzy ‘*T 

: Aay 


SBANE NPN SEjLISA P SajeNniPaguon sodigwnu SesOjeA ap uOIDeUBiISe A UOIDeJAPUOW ap aiaINI9 


KY 


is. RIDJAIEA 9D SqUN $8 


4f1P. $21 WARS $e14a/0 sey 2p eoiwou 


022, yo 


ele neee « 






































ebojowoy ej essanw oun oupend 43 


(6€) | 





























ive ° ‘ a ° eee 
yee. He. Jibs yuan noee ‘e's ,nbtbe 0.4.44) a4: ee ee ep’ { 
us’ Pi wad wakes aettit sts ahi reebe 400 — —_ SLi 1 1 DY eee ——  — 
4 RR, HID CSP 2661 = BSe Hi” ROR! 692 Sth /91 2 - Openjer; ': AST J 
o- | s¢ o- |’ 6 0z S tery e1a0 ap cajeraued SO1SeD « | 
‘ ( LE 29N1)9U09 op Pweifiosd SOsery « - - =“? -—--+- 
se] (Se € SoyUaIpPucdses109 Sajuarmjns ae 
ae Jeivasesd ov B epinjou A oe | a. 
ps a . : tgs , pate heuniedeeenp’ ‘vt 000'61S 221 000°290 6S ‘000'O/5 12% BAU HENIDa rus) soowNeA 
uy «(Ot ol s ‘i: ¢ _ & 6 1 : soinBes { ; Bota, * » — SOIQNAUDI OT EUW 2 ¢hT) 
ue 6 os '.1 94 -22 4 8 6 ‘ ne: urd FOOO'BEP'IS .- OCOOLIOPt .° oNDeSO bz sayy wg aA T) 
re 2 coe ~~ Rey ugieajuesd ‘Sodind; ziddi, Goce ie SAHQUSAQUION SOI 9 
ze r) 92°. MT i) KS we oe 62 Sofevaren a (Synsurg> 00 617 BI O08 E44, Sic : UNHQ E402 BP 
Q2 i ‘An oo. | a os BF (€€) aivauwoy > os tad ae Wr : “ m bi | sewes6om a ) 
4 : ® > 46 a): ofireze sejevoNned smi0dy ot dha ; T 
ze 8 zy e@ fy @ 4 ee sayerr0e se6re9 A ' OS2 1€92 OV op asiergye eed (HT) 
CTE )soveneres: See10Ge) SolDedsy 6 SeinBejye vor re7iqeaweduy 
ez i Ov or zt c ’ SONDIAIBS BP UOIDEIS@ig B vi0 20S » Zvy POE opeiuas jeuosied ap opriseas CET 
(6Z) sonerodwe sowawedwes 1 000 029 Urey s { 
Sz S Ov gq oc 9 S BiaADeA ers e} S6/ 9598 SOs8}098a A SOdIP9W SO MAIAS T) { 
(87) e souesoduiel 808800 9 Git 66 Zt S®)V9UeWIAD SOjUaWwedweD 
0 0 o1 OL 0 0 t ( 'Z) (92), 2" SO|SENda: Op e181 ¢ OjvaUEWeU! A U01D81AdO eo 6)! 
at 9 oe ol oz 8 € ; 2:90 ap OveW UOIDeZNNIN & a 
0z oL 0z ol Zt Q Z (o§3% alueixe epauou! Sa les0} SOMAIAS OP S9uCIIe}IUIT] Be 
PIVOW ePauOW 100d UOISIBAUY 'C 000 000 22 gz. c9 SQUOISNUOE e 
Sot r oz 8 0 0 St oa S1DUaPIIUI BP $B}UAIMNjBOD Z 09s 6 (—) zozezowi(—) ze 2z21(—-) SOD PUNNNIE $9109 Z © f 
of z Ost 6 08 Zz Ov (£7) OF 1@P e11019 A Ofaseg 1 $91 666E921 SIOZE99021 ZeS ERO OBr! PUSPAeHHOLS KC 
‘s@pUcd| oN | !8PU0d!| oN ‘sopued oN | JO Se) ep 0} 
0101040 100 eaneynend ‘28:@puog ep SOOVNIVA SOUBNY 
e188 &] Ve SOD}/9WNU Sefelung (TZ) s1yera005 (6T) (sen) ACA issn)x'03 issn) , soavn waa soueny 
ATA oki sy ( ; ea) 
soovovua | 3 dw Z3WNG Ue) | 3 (T) 














16 








Key 


27. 
28. 
29. 
30. 
31. 
32. 
33. 
34. 
35. 
36. 
37. 
38. 
39. 


2909 
CSO: 


[continued]: 


List of recommended replacement parts 

Temporary accesses to the island of Yacyreta 

Temporary, workers’ camps 

Provision of services 

Labor and wage aspects, and social burdens 

Management contributions borne by the principal 

Materials 

Equipment, planning and general operations plan 

Insurance 

Legal and contractual, including failure to submit sufficient data regarding: 
Delays in construction program 

General project expenses 

Table 1 shows the economic comparison of the bids for the Yacyreta construction 
work. Table 2 shows the items evaluated with a weight criterion and assignment 
of categorical numerical values to qualitative scales. 


3010/1718 
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COUNTRY SECTION BELIZE 


BRIEFS 


1980 FISH EXPORT EARNINGS--Belmopan, Belize, 20 Aug (CANA)--Belize's export earnings 
from fish dipped last year by 500,000 dollars (U.S.) compared with 1979 but there 
should be a favorable increase in exports this year, according to fisheries admin- 
istrator Winston Miller. Total earnings from fish exports in 1980 fell from 7.9 
million dollars (U.S.) in 1979 to 7.4 million dollars (U.S.) last year. Produce 
and export earnings from lobsters shipped to United States markets were down in 
1980 as last year was a low period in the 3-year production cycle for lobsters. 
However, statistical trends indicate that this will be a good year for lobsters to 
reproduce. [Excerpt] [FL202007 Bridgetown CANA in English 1959 GMT 20 Aug 81] 


CSO: 3010/1745 
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COUNTRY S.CTION BRAZIL 


PAPER VIEWS NEED FOR COOPERATION WITH UNITED STATES 
PY260003 Rio de Janeiro BRAZIL HERALD in English 25 Aug 81 p 2 


[Summary of editorial "The Good Will Message" from notes and information page of 
21 Aug Sao Paulo O ESTADO DE SAO PAULO] 


[Text] The Brazilian Government would ignore a historical duty if it failed to 
pay attention to a chance of diplomatic cooperation as mentioned last week in 
Sao Paulo by U.S. Assistant Secretary of State for Inter-American Affairs 
Thomas Enders. 


It should be given consideration especially by those Brazilian foreign policy makers 
who want to substitute the concept of automatic nonalighment for that of automatic 
alignment. Enders viewed the problem from an angle not much taken into considera- 
tion so far in Washington, saying that bilateral issues between the two countries 
must be dealt with by taking into account the interests of both sides. 


Enders, without diplomatic oratory, cited several sectors where the interests of 

the two nations touch each other, although the two governments often are induced 

to look at them from different viewpoints. The United States currently is trying 
to restore its own dynamism as a big power while Brazil seeks, with a good chance 
of success, to administer the dynamism of its own development. 


The apparent weakness caused by the high total of Brazil's foreign debt can be 
seen also as a positive factor compelling Brazil to keep open the channels of 
international trade and financial transactions. Currently, however, the Reagan 
administration is more concerned with carrying out a monetary policy without regard 
to its impact on the economy of developing countries. This certainly impairs the 
mutual relationship, but the two countries have a responsibility toward world 
prosperity. 


There are more divergencies than points of concord between the United States and 
Brazil on problems concerning the North-South dialogue, but there are points of 
contact on other issues, mentioned by Enders. On these, a healthy cooperation 
should be possible. If the Itamaraty tries to keep distant from whatever diplo- 
matic action is engaged in by the United States, it forgets that international 
relations involve coexistence and reciprocal obligations. 
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Whatever responsibilities some American groups would like to atrribute to Brazil 

in dealing with Latin American and African problems, it is clear that the two 
largest nations of the western hemisphere cannot act separately in coping with 
problems posed in these other countries by economic depression and military inter- 
ferences from other sides, or which concern the safety of the South Atlantic region. 


Washington and Brasilia may view these problems from different angles, but they 
cannot be ignored by Brazil. The two nations must try to establish some common 
viewpoints. The appeal made by Enders toward this aim should be heard in Brasilia. 


CSO: 3020/144 
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COUNTRY SECTION BRAZIL 


DAILY VIEWS DOWNING OF LIBYAN JETS, SOVIET REACTION 
PY250331 Rio de Janeiro JORNAL DO BRASIL in Portuguese 21 Aug 81 p 10 
[Editorial: "Questions of Fact"] 


[Text] Rhetoric, in international politics, customarily moves much faster than 
events. Diplomacy, such as that of the Soviet Union, has tried to make the best use 
of this, and it is curious to see TASS qualitv the skirmish which occurred off the 
coast of Libya betweenLibyan and American planes as a "serious incident." 


If this skirmish is a "serious incident," what must the Afghan episode be called in 
order to maintain the scale of values? The occupation of Afghanistan by Soviet 
troops, despite the surprising capacity for resistance of the Afghans, has been 
developing for many, many months, but despite the fact that this incident has had 

a deterious and lasting effect on international relations, undermining the founda- 
tions upon which so-called detente had been built, Afghanistan is still not a subject 
for debate, from the Soviet point of view. 


Facts of this nature helped set the stage for irresistible rise of the Republicans 
on the American scene and obliging the mandate they received, the Republicans are 
"hardening" dealing with the Soviet Union in the strategic dispute. After passing 
through the Carter period in a defensive attitude facing an always unscrupulous and 
frequently aggressive Soviet posture, the simple change in attitude of the U.S. Go- 
vernment, already seems to have produced some results. Take the journal KRASNAYA 
ZVEZDA, the Soviet Armed Forces paper, for example. It states that "the Soviet 
Union is willing to put in practice the limitation-and reduction of its strategic 
potential," adding that "there is no future whatsoever in the arms race." 


From the strictly factual point of view the United States also seemed to be at ease 
with the incident that took place off the coast of Libya. The 200 mile territorial 
waters claimed by Libya is an untenable principle, since 12 miles is the tradi- 
tional distance for territorial waters (which should not be confused with the con- 
cept of patrimonial waters). The United States was, in view of this, within its 
rights in holding its naval exercises 60 miles from the Libyan coast. Thus the 
Libyan planes were downed in international waters. 


For this accident to have occurred numerous antecedents contributed. Naturally, the 


most cbvious of these is the growing boldness of Libya as a state which disregards 
all the norms of international relations, as well as all moral or written laws. 
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Al-Qadhdhafi's Libya has systematically helped international terrorism and some time 
ago initiated a physical liquidation "program" against Libyan dissidents who have 
taken refuge in other countries. In Africa, Libya's belligerent and aggressive 
spirit has already been manifested in the virtual annexation of Chad. Countries 
such as Niger, Mali, and the Sudan have good reason to be concerned--much more so 
since Libya, with its almost inexhaustable supply of petrodollars, has been buying 
an arsenal of enormous proportions, primarily from the Soviet Union. 


It is like splitting hairs arguing whether or not there was any design linking the 
American naval maneuvers and the downing of the planes. Being familiar, neverthe- 
less, with the Reagan government's position regarding al-Qadhdhafi's "policy," it 
seems evident that the U.S. is not using finesse when it suggests that the aggres- 
sive behavior of the despot of Tripoli needs a little adapting to reality. It 
might not be a subtle form of conducting policy but, in certain cases, it is an 
effective formula. If it had been adopted against Hitler there might not have been 
a Second World War. 


CSO: 3001/239 
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COUNTRY SECTION BRAZIL 


DAILY COMMENTS ON ITAMARATY RECEPTION OF ENDERS 
PY260204 Rio de Janeiro O GLOBO in Portuguese 23 Aug 81 p 1 
[Editorial: '"Itamaraty's Blunder"] 


[Text] The visit to Assistant Secretary of State for Inter-American Affairs Thomas 
Enders to Brazil, preceded by preparatory visits by various American officials, 

had everything corresponding to the objectives of the adjustment effort which is 
needed in the context of bilateral relations. 


Thomas Enders carries with his current duties the reputation gained through an 
already extensive, diverse, and honorable diplomatic career. He has served as his 
country's ambassador to the EEC and Canada, as well as holding pesitions in the 
American embassies in Sweden, Yugoslavia, and Cambodia. He was one of the main 
advisers of Henry Kissinger in the State Department, playing the decisive role in 
the formulation of foreign policy concerning oil matters after the oil embargo of 
October 1973. Educated at Yale, he took doctoral courses at the University of 
Paris and at Harvard. 


With such a background, with the important responsibilities he exercises today in 
the conduct of American foreign policy, and with the importance of the mission that 
brought him to Brazil it could only be expected that Brazilian treatment of Thomas 
Enders would have been expressed on the appropriate level and significance, 
preparing the field for the respective political consequences. 


Unhappily the attitude of Itamaraty was nowhere near this. For obscure and strange 
reascns our diplomacy offered the U.S. envoy a welcome rife with furtive and 
suspicious gestures, making his access to authorities and government interlocutors 
difficult, resorting to formal chains of command and protocol in order to truncate 
the work of the man who could have been so able to help clear up and perfect 
relations between the two countries. Itamaraty also lost the chance to familiarize 
itself with more details not just about the United States, but also about the 
countries opposed to Western civilization. 


It seems extremely difficult, if not impossible, to find a sole reason for the 
Brazilian diplomatic behavior. After all, we are not a regime which is belligerent 
towards the United States nor is there a climate of agitation in bilateral rela- 
tions. Of course there are pending problems, we have some demands and complaints, 
but all of this is within the normal historical relationship. 
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Ae the same time we in Brazil are passing through a period of economic crisis and 
external dependencies that do not warrant in any way irritant diplomacy or the 
gratuitous exercise of hostility in the conduct of foreign policy. On the contrary, 
we need, as never before, to practice comprehension and confidence, so much more 
when we are dealing with friendly governments and countries. 


For someone who has so profoundly shown a knowledge of Brazilian reality, as is 
the case with Thomas Enders, Itamaraty's gaffe must have been the only surprising 
factor that he discovered here. However, he must know well that the importance 
and destiny of Brazil soars far above these casual lapses in hospitality and 
responsibility. 


CSO: 3001/238 
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COUNTRY SECTION BRAZIL 


PAPER ANNOYED AT ERRATIC FOREIGN POLICY 
PY232138 Rio de Janeiro BRAZIL HERALD in English 22 Aug 81 p 2 


[Summary of 19 August editorial in Sao Paulo 0 ESTADO DE SAO PAULO "Erratic 
Policy" ] 


[Text] Brazil's foreign policy currently is characterized by the absence of a firm 
and definite course. Changes are so frequent that the people are entitled to ask 
what after all is the official foreign policy--that of yesterday, today or tomorrow. 
These switches of policy, today attacking what was lauded yesterday, cannot 
strengthen the trust in the nation's diplomacy. The impression prevails that the 
discrete attitude which Brazil is forced to observe due to its dependence on oil 
imports, has affected the capacity of discernment. 








Two very recent examples are the joint communique issued by the foreign ministers 
of Brazil and Saudi Arabia after the latter's visit here, and the Itamaraty state- 
ment on the presence of Cuban troops in Angola. Which expressed the real Brazilian 
position? 


International law gives every state the right of calling foreign troops for its 
defense. The Itamaraty approves this in the case of Angola but rejects it in the 
case of Afghanistan occupied by Soviet troops. Brazil condemns what it approves, 
and vice versa, according to the circumstances. 


Everyone should see, however, that the presence of Cuban troops in Angola belongs 
in the strategic plans of the Soviet Union. 


At the time of President Geisel, Brazil at least recognized that the Cuban troops 

in Angola were a factor of disturbance which could be harmful to Brazilian interests 
in Africa. This warning given by Geisel in 1978 seems to have been all but for- 
gotten now. Brazilian foreign policy now appears to be concerned only with telling 
the Americans that the sole responsibility of what occurs in Africa goes to the 
South African Union. 


The gist of the problem is that Brazilian foreign policy now is entirely dominated 
by third world nations; Brazilian diplomacy wants to stress that Brazil has nothing 
to do with the East-West antagonism. 
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The Itamaraty must have abundant information on the crisis which shakes the current 
Atlantic Alliance, creating a difficult and dangerous situation in Europe. It 

is natural that Brazil tries to stay away from the conflict, calling itself a 
nonaligned nation. But if this is the idea Brazilian foreign policy should at 
least be coherent and not attack, as in the Saudi communique, the Soviet presence 
in Afghanistan. 


CSO: 3020/144 
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COUNTRY SECTION BRAZIL 


FEDERAL POLICE CALLED IN TO RESTORE ORDER IN SALVADOR 
Demonstrations Force Federal Intervention 
PY222009 Buenos Aires TELAM in Spanish 1801 GMT 22 Aug 81 


[Text] Brasilia, 22 Aug (TELAM)--The Brazilian Government today called in the 
federal police to restore order in Salvador, capital of Bahia State, which has 
been experiencing severe popular disturbances for the past 2 days as a result of 
bus fare increases. 


Sources of the Justice Ministry today revealed that Justice Minister Ibrahim Abi- 
Ackel has ordered the director of the federal police, Col Moacir Coelho, to 
implement the measures necessary to restore tranquillity in that large city of the 
Brazilian northeast. 


In Salvador, Governor Antonio Carlos Magalhaes, asked the people to not be afraid 
to leave their homes because "it is the duty of the legitimate authorities to 
guarantee the tranquillity of the people and normalcy will be restored regardless 
of cost." 


Magalhaes also said that the disturbances have been caused by half a dozen communists 
and accused the members of the Brazilian Communist Party and of the MR-8 extremist 
movement [8 October revolutionary movement] of being professional agitators. 


He also warned that those responsible will be severely punished by the government 
without mercy or hesitation. 


Although Salvador's government officials stated that normalcy has been reinstated, 
new incidents took place lately in suburban areas of the city, where groups of 
persons wielding sticks and stones tried to attack supermarkets and stores. 


Ival Figueiredo, chairman of the Association of Bahia Bus Owners, has stated that 
out of 1,400 buses which make up the Salvador public transport system, 394 have 
been partially destroyed and 20 set on fire. 


Five military policemen and one student, who has been shot, have been hospitalized 
while 50 persons among whom is Communist leader Haroldo Lima have been arrested 
according to information released by news media. 


e7 














The demonstrations staged throughout the city forced changes in the official agenda 
of White House envoy Thomas Enders who has been forced to cancel a visit to Bom 
Jua neighborhood for security reasons. 


The U.S. envoy decided to return to Rio de Janeiro from where he will soon leave 
for his country after a l-week visit to Brazil. 


In Recife, the capital of Pernambuco State, Gen Florimar Campello, commander of the 
IV Corps, stated that the army is keeping a close watch on the developments in 
Salvador. 


In a statement made in Recife, headquarters of his command, General Campello stated 
that behind the demonstrators are individuals interested in creating an atmosphere 
of unease and instability. 


Justice Minister Ibrahim Abi-Ackel said that the rest of the country is not going 
to lose control and commonsense regardless of whether the economic crisis worsens 
or not. 


After pointing out that President Joao Figueiredo is being kept permanently informed 
about the status quo in Salvador, Abi-Ackel said that the demonstrations are being 
led by persons with a subversive record. 


Student Union Calls for Strike 
PY270343 Buenos Aires TELAM in Spanish 2015 GMT 26 Aug 81 


[Text] Salvador (Bahia, Brazil), 26 Aug (TELAM)--The student union of Salvador 
tonight said it was ready to begin a general strike of university activities until 
the union's president and more than 50 detainees, among them an Argentine, regain 
their freedom, Bahian student sources reported. 


The Argentine student, Diego Gonzalez Vitta, and the head of the university 
grouping were detained today by the police. The detainees were accused of having 
played an active part in last week's street demonstrations when several hundred 
buses of the city's public transit system were destroyed. 


CsO: 3010/1143 
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COUNTRY SECTION BRAZIL 


EDITORIAL NOTES. NEED FOR ECONOMIC POLICY CHANGES 
PY260351 Sao Paulo FOLHA DE SAO PAULO in Portuguese 25 Aug 81 p 2 
[Editorial: "Loosen the Economy"] 


[Summary] The last issue of CONJUNTURA ECONOMIC carries the most up-to-date 
economic information which has been compiled by the Getulio Vargas Foundation. 


Of particular interest are the data related to the situation of industry, to 
problems of the external sector, and to currency and price evolution. 


As for the situation of industry, according to a monthly survey by the IBGE 
[Brazilian Geography and Statistics Institute], industrial production has declined 
by 3.3 percent in the first half of this year compared with the same period last 
year--one of the largest on record. Although the decline is worse in some areas, 
it affects a large segment of the sector since only 12 of the 18 areas in which the 
industrial sector is divided have not been so affected. 


A survey made by the Getulio Vargas Foundation among 2,719 enterprises shows the 
following: 1) average idle capacity has been on the rise since last April, 
reaching nearly 24 percent in July (the highest percentage since these surveys 
began in 1969); 2) employment is the worst in nearly 12 years of these surveys; 
3) for the third consecutive quarter, businessmen have predicted across-the-board 
business contraction, the worst prediction in July of any year since 1968; and 

4) expected investments should grow only by 58 percent in nominal values, that is 
to say, a reduction by 20 percent in real values over 1980. 


As for the external sector, there is a clear trend toward more equilibrium of the 
trade balance, especially as a result of the stabilization of oil prices and the 
reduction of imports. The latter is due precisely to the strong retraction of the 
economy during this year's first half and it is the main factor in the improved 
performance of foreign trade accounts. 


"However, due to the relatively moderate weight of the trade deficit in the overall 
foreign deficit and to the adverse evolution of other items in balance of payments, 
the country's level of foreign reserves has been sliding downwards through this 
year's first half, from $6.9 billion at the end of 1980 to $6.15 billion at the 

end of June, practically 12 percent. This is a critical problem since it narrows 
the room for maneuver in the economic policy over the short term. This problem is 
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compounded by the fact that domestic interest rates are today lower than the 
interest rates in cruzeiros for foreign loans." 


The rate of exchange also poses difficulties. Because of the overvaluation of the 
dollar in the international monetary market, the cruzeiro--the devaluation of which 
takes the U.S. currency as the point of reference--has been experiencing an 
overvaluation against the currencies of Brazil's other trade partners. Thus, taking 
into consideration the currencies of all the countries with which Brazil trades, 

the cruzeiro has experienced an average devaluation of only 48.4 percent between 
July 1980 and July 1981, while inflation during the same period in Brazil has 
climbed 113 percent (wholesale prices). 


Regarding means of payment, the policy of restraining its expansion has proved 
successful: only 55.6 percent between July 1980 and July 1981, that is, half the 
rate of inflation. Thereby, the inflationary process has been rolled back from 
120 percent to 110 percent. Since the beginning of last year, the volume of money 
has increased quite a bit less than the price index, but even so it has had a 
moderate effect in rolling back inflation. 


The situation depicted above gave rise to two positions which can be considered 
antagonistic. On one hand, the government position is to deny the seriousness of 
the economic situation and to maintain the tight monetary and fiscal policy, 
expecting an improvement of economic performance in the near future. On the other 
hand there is the position of businessmen and economists who advocate an immediate 
reactivation of the economy to head off the worsening of a situation which they 
consider to be serious already. 


A realistic solution might be found at an intermediate point between those two 
positions. Since a 180-degree turn of the economic policy is politically unviable, 
as would be a restriction on the external sector, it might be possible at least 

to loosen the tight policies. This loosening will not necessarily compromise the 
fight against inflation, because the tight money policy has already caused consi- 
derable idle capacity in almost all areas. Neither will this loosening necessarily 
worsen the situation of the balance of payments provided sectors demanding less 
imported components are selectively reactivated. 


CSO: 3001/238 
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COUNTRY SECTION BRAZIL 


MILITARY MAY HAVE MORE INFLUENCE WITHOUT GOLBERY 
PY250256 Sao Paulo FOLHA DE SAO PAULO in Portuguese 23 Aug 81 p 5 
[Article by Guilherme Costa Manso] 


[Summary] The departure of Gen Golbery do Couto e Silva from Planalto Palace may 
allow the military to play the role they want in the process of political liberali- 
zation. Since they were hobbled by the political plans of the former minister-chief 
of the civilian cabinet, the military are now holding forth on their participation 
in the process so as not to lose control over the country and to keep leftist 

forces under control. 


"To that end and with a reasonable measure of paternalism on the part of those 
who perform a historic mission, see far ahead and are not subject to politicians' 
demagogy, the military envision a greater direct responsibility in the affairs of 
the nation. Army Minister Gen Walter Pires has defined a broad participation by 
the armed forces, ‘considering that national security iavolves actions, mainly 
preventive actions, in all areas of national power—political, economic, psycho- 
social and military areas which are interdependent and interactional.' 


"In Minister Pires utterance, the key words are ‘preventive actions." And this 
is what is being done: Recent speeches by generals are ‘warnings’ or ‘preventive 
actions’ which could not be issued or taken clearly when Golbery was in the 
Planalto Palace because they would have collided with his political plans." 


While Golbery's thinking was to elbow out the left through a political process, 
the military want to do the same by resorting to their own methods, namely, 
warnings first, force next. 


The fall of Golbery made more room for the military hardliners who did not agree 
with the method employed by the former minister-chief of the civilian cabinet to 
keep their avowed enemies in line. Golbery's ouster was a blow, not to the 
political liberalization process but to the process a la Golbery. In fact he fell 
because he collided with the military components of the system. 


According to analysts, Golbery thought that the military could be maintained at 
the edges of the system. The military, however, forced themselves to the center 
of decisionmaking, and obviously, Golbery lost out in a clash within the system. 
The military hardliners and the intelligence community won. Had Golbery remained, 
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they would have been shoved aside to play a secondary role: Backing the government 
withoug participating in the decisionmaking process. 


The first strike against the former minister-chief of the civilian cabinet was 
delivered during the Riocentro affair. President Figueiredo was persuaded to allow 
the installation of a military-police inquest with the argument that the armed 
forces would be divided if the first army commander was dismissed from his post. 
It should be recalled that in 1976, President Ernesto Geisel had dismissed Second 
Army Commander Gen Ednardo d'Avila [over the death of journalist Vladimir Herzog 
while he was under arrest at the DOI-CODI headquarters in Sao Paulo]. At the time 
Golbery held the same post he had held with President Figueiredo, and he may have 
wanted the same resolution for the Riocentro affair. Golbery was committed to his 
own political plans and he considered that President Figueiredo had better stand 
up intransigently to the military. 


Golbery lost the battle, and the skirmishes with Chief of the National Intelligence 
Service Gen Otavio Aguiar de Medeiros became known to the public. Collaborators 

of Golbery have told journalists: "You are giving too much newspaper space to 
military hardliners," or "General Medeiros, a hardliner, is appearing in the press 
with the smile of a moderate." 


"Golbery may have decided to leave the ship when, in the latest military reassign- 
ment, Gen Jose Luis Coelho Neto was appointed chief of cabinet by Minister Walter 
Pires. This appointment had been a sign that the politically hard and intransigent 
military were regrouping, precisely those Golbery wanted to separate from the system. 
Some sources say that General Neto would replace Gen Milton Tavares in the fight 
against leftists. It is obvious that the SNI chief sees now the field ahead of 

him clear for consolidating his candidacy for the nation's presidency, at least 

in military circles where a group of officers is already working for his nomination." 


CSO: 3001/238 
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COUNTRY SECTION BRAZIL 


BRIEFS 


CONCLUSIONS OF WORKERS CONFERENCE--The first national conference of the working 
class [Conferencia Nacional das Classes Trabalhadoras--CONCLAT] held in Praia Grande 
was attended by 5,247 delegates representing 1,116 rural and urban union organiza- 
tions. Unionism was the main issue discussed at the 3-day CONCLAT talks and a com- 
mission consisting of 48 delegates of the entire country was appointed to study the 
formation of a single federation of unions. The following are some of the conclu- 
sions of the first CONCLAT: A standardized minimum salary throughout the country, 

a major agrarian reform, job security, reduction of working hours without reduction 
of pay, public and private enterprises should contribute the equivalent to 2 percent 
of their overall sales volume to the unemployment insurance fund [words indistinct] 
of the social security package. The first CONCLAT also agreed to stage a national 
day of protest by the working class against unemployment, the national security law 
and job insecurity. It has also been decided that a commission will deliver to the 
federal government a document containing all of the demands agreed upon at the first 
CONCLAT. The government will have to meet the workers demands by 16 November. 
Then, if the government fails to meet the demands, representatives will again meet 
to mobilize the national working class for a general strike. [Excerpts] [PY242023 
Sao Paulo Radio Bandeirantes Network in Portuguese 1000 GMT 24 Aug 81] 
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COUNTRY SECTION CHILE 


EXILED CHRISTIAN DEMOCRATIC LEADER INTERVIEWED 
PY221747 Santiago Chile HOY in Spanish 29 Jul-4 Aug 81 pp 11-14 


{Interview granted by Christian Democratic Party Leader Andres Zaldivar to Antonio 
Martinez in Madrid--date not given] 


[Excerpts] [Question] Has your situation changed since you were forbidden to 
return to Chile? 


[Answer] I don't believe it has. At least, I don't know any attitude which 

could demonstrate a change of mind. My case is at a standstill. On one hand, they 
say that I can return any time provided I sign a declaration; and on the other 
hand, I have never been told what kind of declaration, or what the content of the 
declaration is. As any person of good upbringing will understand, I could not 
promise to sign something that I haven't read. 





[Question] Concretely, what could you ask the Chilean Government at this time? 


[Answer ]That conditions be created to break the standstill, because it isn't 

right for someone to be kept indefinitely in a dramatic situation such as exile is. 
It is the worst punishment which can be meted out to an individual. It is a 
punishment without end or deadline. 


[Question] But the government complains that some exiles are participating in an 
organized campaign. Do you believe that such a machination exists? Have you 
noticed it? 


[Answer] Of course there can be people who are interested in a campaign. But at 
this time Chile is no news anywhere in the world. Here in Spain, Chile is news 
because it has been classified for the world soccer championship. The only time 

I watched something about Chile on television was when a soccer game between Spain 
and Chile was carried, and I enjoyed it. 


But I insist that Chile is no news. Therefore, it would be unjust to say that there 
is a campaign. The truth is that Chile gets on the news for things that happen 
internally and which provides elements to make truthful and negative anaiysis of 


what is happening in the country. 
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[Question] Do you think that the news about what happened in Calama falls in this 
category? 


[Answer] International public opinion was brutally shaken by such events. It 

was a terrible and horrible crime, and it was worse because it involved personnel 
of the security organs who cannot be controlled by the government, and even less 

by the judiciary which cannot scrutinize what the security organs do. These events 
elicit repudiation of what happens inside Chile both in Europe and in the civilized 
world. 


[Question] And the CRAV [Vina Del Mar Sugar Refining Company] case? Has it had 
repercussions abroad? 


[Answer] It has. Nobody can understand how a company with $300 million can go 
bankrupt, and even less that private banks did not demand enough guarantees for 
such credits. Nobody can understand either that the person most responsible in 
the affair could be appointed president of another important company, although 
he turned down the appointment for unknown reasons. 


[Question] Do you believe in the rule that political declarations should not be 
made abroad? 


[Answer] I at least abide by that rule. Especially in the present circumstances, 
I believe that such declarations do not help in finding solutions for the problems. 
I believe that declarations should be made in Chile to raise a wholesome debate 

in search for solutions. 


It isn't wrong to make declarations abroad, in any case. It is perfectly right to 
do so. There are people with other standards of conduct and I respect such 
standards. 


[Question] Chile is going through serious and complicated circumstances. What 
solutions can be proposed? What solutions would you propose? 


[Answer] The solution for Chile should be sought through peaceful means, because 
any solution one may try to impose by force or violence--whatever its political 
label, whether official or extremist--will have a price the country will have to 
pay for, because it will not provide a rational path to satisfy the large majority 
of Chileans. 


[Question] And in the belief you hold, what would be the role of the peaceful 
opposition? 


[Answer] A very difficult role, because the peaceful opposition is little under- 
stood. This kind of opposition is rejected by those in power, and is assailed by 
extremists who advocate violence as a solution. The pacifists are referred to 

as "down-the-river sellers," "way pavers," or "ambitious." But we have faith that 
the peaceful and humanist propositions will prevail. In this situation, the 
peaceful opposition must not renounce the fundamental principles in which they 
believe, the principles of human values. They should uphold the unrestricted 
respect for the fundamental rights of people both in national and universal terms, 


rights which cannot be trampled by governments of one kind or another. 
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[Question] The Soviet Union also calls itself a defender of human rights... 


[Answer] We reject the posturing of countries which ci: '.~° be defenders of 
human rights, but do not respect them within their own boraers. We have openly 
criticized the Soviet Union which has no moral authority to censure other countries. 


[Question] Let's continue with Chile, what else should the peaceful opposition 
pursue? 


[Answer] That a real democracy should be restored in the country. But I do not 
even like the word "real." Let me just say that a democracy, period, is restored. 
We don't want anything to do with label-attached democracies intended to hide the 
fact that they are not democracies. Democracy is just plain democracy and is 
fundamentally based on the principle of sovereignty of the people to choose govern- 
ment authorities and to grant mandates for implementing rules to govern their 
coexistence. Thus such authorities are subject to and restricted by the principle 
of respect for the fundamental rights of individuals and of respect of individuals 
among themselves. These are the only limitations. 


[Question] Could it be said that democracies are subject to deadlines? 


[Answer] No. Deadlines apply to the authorities, because if the latter do not 
have deadlines then there is no democracy. Excessively long tenures are a risk for 
democracy itself. We have the case of de Gaulle. He fashioned a constitution 

to suit himself. This is wrong because a constitution should be made to suit the 
nation. We can see now de Gaulle's failure over the long run, if one considers 

the socialist process as a risk. 


[Question] If Allende had had a constitution as the one now in force, do you 
believe that Chile would have followed an irreversible course? 


[Answer] I ask that question to myself. Had Allende had at his disposal a 
constitution as the one now in force, could we have averted the danger of sliding 
into a dictatorship of the proletariat? I ask myself and I can sincerely wonder 
what would have happened if Allende could wield the temporary provision 24? Could 
we have been able to launch the democratic struggle, the one launched by important 
sectors of the population which truly believed in democracy? 


[Question] What would then be the ideal constitution? 


[Answer] I think that it would be one which is neutral, without ideological 
commitments one way or the other, except with values which are fundamental. 


[Question] There are many Chileans exiled in Spain. Do you have contact with them? 


[Answer] I believe that, in general, exile causes one to lose the real perspec- 
tive of things in the home country. I try to avoid this effect because it could 
lead one to outright pessimism or to wishful thinking which nourishes excessive 
optimism. And thus the frustrations and problems arise. One must stick to a 
permanent position: be realistic without renouncing the struggle for returning. 
This is a difficult thing to do. 


CSO: 3010/1742 
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COUNTRY SECTION CHILE 


COLUMNIST COMMENTS ON U.S. SUPPORT FOR REGIME 
PY221914 Santiago Chile HOY in Spanish 12-18 Aug 81 p 5 
[Article by Emilio Filippi] 


[Text] President Reagan's special envoy Jeanne Kirkpatrick has spent several days 
in our country. Her visit justifiably commanded the headlines and preferential 
reports in local newsmedia, particularly because for officialdom the presence of 
such an envoy represented open support for the political, economic and social 
management  :f the regime. 


Although Mrs Kirkpatrick is a political scientist, and as such, she should have 
contacted representatives of all tendencies to get well acquainted with Chilean 
reality, the lady preferred to maintain direct contacts only with the government, 
thus avoiding the bother to compare figures, facts and opinions. 


Obviously then, more than as a political scientist, the illustrious envoy acted 
as an exclusive representative of the U.S. "new policy" and, in that capacity, 
she came to see and approve what she already knew and approved of beforehand. 


For the Pinochet regime, this is an extraordinary compliment. 


It is well known that the Washington attitude toward the Chilean Government 
deteriorated, particularly during the Carter government due to its human rights 
crusade advocating denuncations of and sanctions for violations of such rights. 


Reagan's triumph brought changes in the White House not only regarding domestic 
economic matters but also regarding treatment of international questions. By 
stressing his conviction that the Soviet Union represents a serious danger for the 
Western world's security, Reagan has divided mankind into two camps: fighters of 
Soviet communism on one side, nonfighters on the other side. From such a perspec- 
tive, the Republican government's human rights policy is intended to be broad and 
nondiscriminatory. However, within the limits of that premise, that policy wants 
to adopt a vigorous and strident standard against viclations committed by inimical 
countries (those which go along with the Soviet Union and its allies) while 
adopting "quiec diplomacy" for making known Washington's concern over violations 
committed by friendly countries (those waving the banner of anticommunism), 
although they may not have the kind of democracy Americans want for themselves. 
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The central idea is that communism cannot be rolled back while rightist authoritarian 
dictatorships can evolve to democratic schemes. 


Technically, that central idea probably is not subject to objections in a large 
measure. But doubtlessly such pragmatism is not bound to nurture confidence in 
the sincerity with which the United States serves its democratic principles. 
There is here some sort of political cynicism which corresponds to that of the 
opposite bloc which, likewise, finds excuses whenever its partisans commit viola- 
tions condemned in adversaries. 


This question is serious inasmuch as it shows that, although the United States 
will only accept a system of freedom for its people, it generously accepts other 
countries’ discarding such a system privided they align themselves with U.S. 
international interest. 


The polite and sometimes enthusiastic declarations by the Reagan government's 
frequent visitors reveal something more than mere diplomatic courtesy. They reveal 
a frank support for regimes that have been leniently labelled as authoritarian 

but which, nevertheless, repress public liberties and stymie a country's democratic 
development. 


It is all for the good that the world learn the truth in this matter. 


CSO: 3010/1742 
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COUNTRY SECTION CHILE 


NLUCO PRESIDENT TALKS ABOUT HIS ORGANIZATION 
PY222121 Santiago Chile QUE PASA in Spanish 16-22 Jul 81 pp 7, 8 


[Excerpts] "The National Labor Unions Coordinating Organization [NLUCO] is having 
black days,'’ NLUCO President Manuel Bustos had told QUE PASA hours before he was 
arrested. 


The charges are: Assuming representation of workers’ sectors without having 
legal status to do so, and advocating totalitarian doctrines of a Marxist nature. 


The problem began with a petition, the so-called national labor petition--which 
NLUCO and other 400 labor groups submitted to the interior minister. In that 
petition NLUCO made economic, social and labor demands for the modification of 
legislation now in force. "We did not demand that the laws be revoked, but some 
articles which we consider to be negative for the workers’ interests be modified," 
Bustos explained during an interview held shortly before he reported to the 

Court of Appeal for questioning. 


Bustos said that he is opposed to the labor plan implemented by the government 
because it is "quite regressive" since it does not guarantee rights previously 
acquired by the workers "during years of struggle.'"' Each negotiation, he said, 
starts at the bottom without taking into consideration gains and redresses which 
have already been granted before. Other modifications asked for in the petition 
refer to strikes' duration, workers’ contracts, minimum salary of 9,860 pesos, 

and a 31 percent salary readjustment for workers, including for those under minimum 
employment now earning 1,300 pesos. 


Before all the commotion created by the petition, Bustos had met with CNI [National 
Intelligence Center] Director Gen Humberto Gordon. Bustos said: "It was a nice 
conversation. More than once the general told me that President Pinochet was 
interested in the proposals of the national labor petition. And so we submitted 

it to the interior minister. I cannot then understand the president's reaction and 
the suit filed by Interior Minister Sergio Fernandez." 


NLUCO came into being on 1 May 1975 "to fill a vacuum, a need for addressing 
problems common to all workers." With Manuel Bustos, who has a long career as 

labor leader, as president, the reorganization began "by regrouping workers who 
were dispersed and disorganized efter 11 September 1973," according to its founders. 
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The NLUCO president explained: "We all were labor leaders legally instituted under 
Decree 198. In October 1978 new labor elections were called for 48 hours in 
advance. The leaders holding positions could not be candidates for reelection. 
There things became difficult, because the NLUCO leaders were left out of the 
unions. 


"At about that time the Textile Federation was dissolved and I, who was its vice 
president, lost legal representation for Textil Sumar where I work. Decree 2347 
forbids union representation without legal recognition, and neither NLUCO nor some 
of its leaders have legal recognition. But we acted on a mandate given by the 
workers." 


Some people think that NLUCO more than a labor organization is an organization 
where political ideology prevails. and that it is a replica of the defunct CUT 
[United Labor Central] with a different name. "That is not true," Bustos said. 

He then added: '"NLUCO is a pluralist organization which struggles for the recovery 
of strength by the labor movement. Its proportions are of a labor nature, although 
we are not amorphous either in our thinking or as part of the society in which we 
would like to live. No single sector has a monopoly over political contingencies. 
We are not a country of fools and we do not like dictatorships." 


Reminded by QUE PASA that the communists are advocates of some form of dictator- 
ship, Bustos replied: "It is not up to me to question communists or others who 
think differently. My responsibility is to fight for the workers’ rights, no 
matter what their ideology, as well as for a democratic, just and humanist society." 


CSO: 3010/1742 
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COUNTRY SECTION CHILE 


VICE FOREIGN MINISTER ON DOMESTIC POLITICS 
PY271605 Paris AFP in Spanish 0321 GMT 26 Aug 81 


[Text] Panama, 25 Aug (AFP)--The vice foreign minister of Chile, Fernando 
Arancibia Reyes, stated here today that the conditions do not exist in his country 
for political parties to participate in the transition to democracy. 


We can consider this process to be in the stage of political recess, Arancibia 
told journalists at the end of a 3-day meeting in this capital with the Chilean 
ambassador in Central America and the Caribbean. 


The Chilean vice foreign minister, who is on a 3-week tour of Central America, said 
that his compatriots are aware that the political parties’ participation would 
increase the difficulty of reaching the goals that have been set for the democrati- 
zation of the country. 


Arancibia, who is on an 8-day work stop in Panama City, had talks with the presi- 
dent of Panama, Aristides Royo, and with the Chilean ambassadors in the region, and 
he indicated that it was hoped that in this way Chile, through the plebiscite which 
approved the new constitution and which provides for an 8-year transition period, 
will be later able to call for elections or name a new president. 


Concerning the meeting with the Chilean Government representatives in this avea, 
Arancibia indicated that our diplomats were directed toward continuing bilateral 
relations with the region's countries, and toward finding points in common which 
permit a united front with the fraternal nations. 


Arancibia asserted that Soviet imperialism will never forgive the Chilean Govern- 
ment because it was thrown out of absolute power in Chile. 


The Chilean diplomat termed the Chilean economic recovery as positive, as a result 
of which Chile is not indebted to anyone and it has awakened interest from which 
foreign investment might come, due to the tranquillity and stability in Chile. 


The Chilean Government is advancing within the established rules toward a period 
of absolute institutionalization, he added. 


Arancibia also urged a prompt solution to the Central American economic problems. 
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COUNTRY SECTION CHILE 


COPPER WORKERS SCORE GOVERNMENT ECONOMIC POLICY 
PY242031 Buenos Aires LATIN in Spanish 1551 GMT 17 Aug 81 


[Text] Santiago, Chile, 17 Aug (LATIN-REUTER)--The Copper Workers Confederation 
(CTC) has rejected alleged attempts to turn this vital mining sector into private 
hands and harshly criticized the government economic policy. 


A communique issued at the end of a meeting of CTC leaders with those of the main 
copper mines in the country, rejected the reshuffling of operations announced by 
the National Copper Corporation (CODELCO), an autonomous state company. 


The communique states: "We report that the transfer to private businessmen of 
tasks normally carried out by CODELCO divisions and the tasks which CODELCO must 
carry out for the welfare of its workers, is in fact a concealed attack on the 
state ownership of large copper mines." 


Copper stands for approximately 50 percent of Chile's mining exports and the 
country's large mines were nationalized in 1971 pursuant to unanimous decision 
of the congress. 


President Augusto Pinochet's government has repeatedly voiced its intentions of 
keeping large copper mines under state control and has undertaken to pay to the 
U.S. companies the debts resulting from the nationalization of these mines. 


The communique of the copper workers indicated: "The policy of the government 
economic team has had and will have severe consequences for CODELCO...and it is 
possible that these consequences will be pointed out as another example of the 
ineffectiveness of state-owned enterprises which will make it necessary and 
indispensible to place them in the hands of private businessmen.” 


Mineworkers leaders reported to this news agency that the management of CODELCO 
has told the workers that certain lateral support tasks will be entrusted to 
private contractors. 


The workers were especially concerned about the implementation of this policy in 
El Teniente Pine, located 150 km south of Santiago de Chile, the world's largest 
underground mine. 
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Approximately 12,800 workers are now employed at El Teniente but the leaders 
reported that private contractors have already taken over reserve development tasks 
(development of new deposits) which before were carried out by CODELCO workers. 


The CTC stated that the government's economic team has set the price of a pound 
of copper at $0.90 for national budgeting purposes, but this has forced CODELCO 
to run up a debt in order to fulfill its commitments because the average price of 
copper for this year has been $0.81. 


The CTC added that should the average price of copper remain at $0.81, CODELCO 
Chile will have a debt of $400 million by 31 December 1981. 


The communique further stated that should the price of copper increase above 
$0.90 per pound established for budgeting purposes, the surplus will be used to 
pay the state's foreign debt without benefiting CODELCO at all. 


According to the miners, the funds allocated to CODELCO barely suffice to keep 
its present production level and are not enough to increase output should inter- 
national prices improve. 


They explained that the situation is being further worsened by the decision of 
the government economic team to keep the rate of exchange set at 39 pesos per 
dollar, because this increases CODELCO's production costs. 


The set rate of exchange established in 1979 is part of the policy of economic 
opening launched by the government. 


The copper union leaders rejected the announced reshuffling of operations of 
El Teniente mines and said that national sovereignty cannot be trod upon by 
delivering into the hands of private businessmen assets which belong to all Chileans. 
The participation of private contractors would reportedly encompass health coverage, 


freight services by small trucks, hygiene-related tasks, maintenance workshops and 
other support tasks. 
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COUNTRY SECTION CHILE 


BRIEFS 


LAW EXPANDS BANK SERVICES--The new banking law would be well received by the 
commercial banks. Mortgage and development bank official (Ignacio Coutino) has 
said that the new law replaces specialized banks by multiservice banks, that is, 
any bank may transact various rather than single types of services. Thus all 
banks will be able to participate in financial and development activities, but 
they will not be under any obligation to do so. They will thus be able to operate 
in the form which is most convenient to them. (Coutino) said that his bank has 
already studied the possibility of handling current accounts, and that now the 
board of directors of the bank is reviewing the matter. He continues to say that, 
in general, the new law is positive, although it may pose some problems for commer- 
cial banks because they will not be able to accept stock shares or foreign drafts 
[letras de cambio] as guarantees. Milton Radice, president of the Entrepreneurial 
Development Bank, said that these new provisions are very positive. There is no 
doubt that the development banks will open current accounts to serve their customers. 
He added that the new law will allow more flexibility of operations in the market. 
[Text] [PY211218 Santiago Chile Domestic Service in Spanish 1730 GMT 20 Aug 81] 
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COUNTRY SECTION COSTA RICA 


ALPIZAR VARGAS DISCUSSES PRESENT POLITICAL SITUATION 
San Jose LA REPUBLICA in Spanish 12 Aug 81 p 12 


[Interview with former finance minister, National Movement leader Claudio Alpizar 
Vargas, by Wilmer Murillo; date and place not given] 


[Text] The former minister of finance, Claudio Alpizar Vargas, one of the leading 
personages in the National Movement [MN], who is backing the presidential candidacy 
of former President Mario Echandi Jimenez, precluded the possibility of an understand- 
ing among the anti-liberationist political groups. 


The formula has been promoted by the so-called dissident group in the Unity coali- 
tion to prevent a striking defeat of the antiliberationist movement in the 1982 
elections. Those groups propose an agreement among the present candidates from 
related groups to insure a possible victory. However, Claudio Alpizar, who was 
interviewed this week by "Miercoles Politicos" [Political Wednesdays], is of the 
opinion that the national political chessboard is completely set up at this point; 
and he maintains that pacts of that type are not fitting. 


Alpizar who, at one time, held the position of finance minister in a PLN [National 
Liberation Party] government, claims that Mario Echandi is the only candidate who 
can form an efficient, capable, government team free from the bonds which, in his 
view, have been dominating and damaging the country for many years. 


Mario, he asserts, will be a ruler with his feet on the ground, who will not deceive 
the people with the guise of a false "social progress." 


He said that the National Movement is a growing tide that will reach the high water 
mark in February. 


Following are his opinions: 


[Question] A pact has been proposed among related groups with an antiliberationist 
stance. What chances of success do you observe in that proposal which h<s already 
been made to the country? 


[Answer] The political chessboard is completely set up at this point. Pacts of that 
type are not fitting. I think that Mario Echandi is the only candidate who can form 
an efficient, capable government team free from the bonds which have been dominating 
and damaging the country for many years with their demagoguery. Mario will be a 
ruler with his feet on the ground, who will act in the realm of realities, and will 
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not deceive the people with the guise of a false "social progress." The National 
Movement is receiving constantly increasing acceptance. It is a growing tide that 
will reach the high water mark next February. 


[Question] Do you think that Echandi alone, without the Calderonist movement, has 
any chance of winning the elections? Why? 


[Answer] I am convinced that the National Movement which is backing Mario Echandi's 
candidacy will win victory without having to resort to deals of any kind. There is 
an objection to Mario, who is now 65 years old. In my. ew, therein lies the advan- 
tage: the more years one has lived, the more experience .e has. 


[Question] On what date will the National Movement select its candidates for deputy? 


[Answer] As late as possible. What we intend is to offer the country the best option. 
There must be tickets with candidates who will address the serious probiems facing 
the country in their entirety. 


[Question] What is your opinion of the candidates for deputy selected by Unity and 
PLN? 


[Answer] I am not familiar with all of them. It seems to me that there are some 
worthy candidates, and among the most worthy will be the best one for the people. 


[Question] Will you be one of the National Movement's candidates for deputy? 


[Answer] I am not a candidate for anything in the National Movement. I am only 
expending my selfless effort to try to offer the country a movement, a candidate ~ 
who is fit to provide solutions for the two serious crises besetting the republic; 
namely, the economic crisis and the moral crisis. 


[Question] You and other personages such as Gonzalo Facio held prominent positions 
in PLN in the past. In your case, what what the reason that prompted you to leave 
PLN? 


[Answer] I withdrew from National Liberation completely 8 years ago. I have not been 
a traditional politician. I have had to work over 60 years, and during that period 

I have held important government posts for only 4 years, during the administration 

of Jose Figueres, for whom I have great esteem and who honored me with the finance 
portfolio. However, I have always been attentive to the fate of the country insofar 
as I have been able, and I hope to continue so doing until the end of my days. 


[Question] You were finance minister in the Figueres administration. What would you 
propose now to solve the monetary and fiscal crisis if you were in that position? 


[Answer] Primarily, combating inflation, which is leading our people into a state of 
hunger and despair. Public spending out of all proportion and an irresponsible debt 
are the fundamental causes for the disastrous state of affairs. When Dr Oliveira 
Salazar assumed power in Portugal, which was suffering a dreadful economic crisis, 
he said: "I shall pursue the policy that my mother pursued in my home: if we had a 
dollar, we lived on a dollar." We shall have to do something very similar to save 














the country. Of course, in any austerity plan on all levels, if the government is 
not a leader nothing can be achieved. We must learn to live with inflation, which 
is a state of emergency. We shall have to keep constant control over exchange. A 
country wherein three quarters of the exportable primary production is subject to 
the fluctuations of international prices cannot afford to seek free convertibility, 
We must strive for the most advisable and judicious means of curbing the price and 
wage spiral. We must attract beneficial foreign investment so as to help increase 
production. We must check the tendency toward state ownership which has brought us 
so much damage ( CODESA [Development Corporation, Inc], RECOPE [Costa Rican Oil 
Refinery] and others). We must dispel the myth that the state cannot go bankrupt. 
The people must realize that if the state does not go bankrupt it is because it is 
those very people who are paying the consequences through higher taxes and increases 
in the cost of living; that nothing is made from nothing; that when it is attempted 
to make chocolate without cacao, in the long run the cacao is supplied by those who 
who have the least. Im order to be able to carry all this to a fortunate conclusion, 
the first thing is to restore the atmosphere of confidence and assurance that the 
country has lost. In an atmosphere of security, the productive forces multiply by 
themselves. 


[Question] What are you doing at present? 


[Answer] I live on a small pension that I am receiving as a result of 39 years' 
service with the National Power and Light Company. It doesnot amount to more than 
6,000 colones, of which sum the company pays me half, and CCSS [Costa Rican Social 
Security Institute] the other half. To assist me I have in association with my son 
a lumber business in San Vicente de Moravia, which helps us to meet our needs. Of 
course, since I do not devote all my time to the sawmill alone, but also concern 
myself with the nation's problems, I spend my evenings and nights wery enthusiastic- 
ally cooperating with the National Movement which is backing Echandi. It is an 
extremely simple and unassuming existence. 


[Question] Is is usually claimed that MN consists of "old" members lacking in the 
ability to provide solutions for the new and different problems. Do you think that 
is true? 


[Answer] There is no doubt that the body is aging, but not the brain. I think that 
instead of receding, the brain is becoming rejuvenated increasingly, and producing 
better and loftier ideals every day. 


[Question] To what do you attribute the decision to expei the mission from the Inter- 
national Monetary Fund from the country, even despite the recent accord with that 
agency? 


[Answer] I do not know for certain whether they expelled it or whether the mission 
left. Nevertheless, this is an extremely touchy situation, uot because we might lose 
the economic aid that the IMF could give us, amounting tc $100 million per year for 

3 years. Costa Rica's problem is so serious that $109 million at the present time 

is a drop in the bucket. The serious aspect is that a dissociation from the IMF has 
repercussions on the country's international credit, both for the government and 

for private industry, which is the force in which we must place our hopes. 
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[Question] Are you in favor of dismissing the present board of directors of the 
Central Bank? 


[Answer] I favor it asbolutely and completely. The function of the Central Brank 
stipulated by the law as a guide is to seek the general welfare. With the govern- 
ment’s mass-scale intervention in the bank's decisions, the result has been that 
this institution, which had never resorted to the expedient of organic issue, has 
had to do so; and, at the present time, according to the bank's balance as of 30 
April, the state has been given over 11 billion in credit, and has foreign debts 
amounting to more than 12 billion colones. This is what has all of us Costa Ricans 
up to our necks in water, and desperate. Not only is the government responsib’e for 
this serious situation, but the opposition as well, which has not managed to fight 
to prevent so many excesses from happening. The opposition has an obligation to 
defend the mandate of the voters, which is to prevent the government from lack of 
restraint. These are the balancing forces that a democracy requires in order to 
survive and uphold the Liberties. 


[Question] One final question: Mario Echandi has mentioned governing the country with 
the best individuals. Who are the best individuals? 


[Answer] This seems the most sensible to me. We need the cooperation of the most 
valuable elements that the nation possesses. A genuine, sincere, friendship must be 
created. We must learn to live with frugelity, seriousness and sobriety. Only if 
we have a national consensus can we save the nation, which cannot perish for any 
reason. The population of Costa Rica was 120,000 inhabitants 120 years ago; it 
lived under the most modest conditions. The country lacked professional people, 

and 90 percent of the inhabitants were illiterate. It would be inconceivable for 
us today, with the degree of development that we have attained and the vast number 
of distinguished professionals, workers and highly esteemed businessmen, not to 

see a ray of hope and security, for putting an end to the ills that beset us, promi- 
nent among which is corruption. 


2909 
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COUNTRY SECTION EL SALVADOR 


BRIEFS 


IMPORTANCE OF CONSTITUENT ASSEMBLY--Important political decisions have been announced 
by Dr Mario Antonio Solano Ramirez, the minister of justice, when he reported on the 
future election of the National Constituent Assembly. The assembly, he said, will 

be in charge of creating a completely legitimate political orderwith the basic ob- 
jective of promulgating the republic's new constitution. In this regard, he pointed 
out that, among other objectives the decision must be made to change the economic 
model capable of modifying the economic structures which generate oppression. He 
added that another decision will be made to implement the change from a polarized 
society to an equalitarian society and from an exploitative society to a society of 
reciprocal cooperation and relations. He also maintained that the assembly will pro- 
ceed to support the change to a society in which justice is an evident reality, with- 
out hegemonic fractions, which cause oppression either by force or by supposedly cul- 
tural means. In addition, he stated that it is necessary that at this point in the 
life of our country, the people's constituent power be manifested because they are 
the ones who make the great political decisions. [Excerpt] [PA 260308 San Sal- 
vador LA PRENSA GRAFICA in Spanish 25 Aug 81 pp 3, 13] 


IMPORT PROHIBITION EXTENDED--According to a report issued yesterday afternoon by the 
Secretariat of Information of the Presidency of the Republic, the government has 
decided to extend for an additional 2 months the resolution banning imports of non- 
essential goods coming from foreign countries. [Excerpt] [San Salvador EL MUNDO in 


Spanish 1 Aug 81 p 3] 2909 
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COUNTRY SECTION GUATEMALA 


DEFENSE MINISTER FEARS COMMUNISM IN BELIZE 
PA202204 Panama City ACAN in Spanish 1644 GMT 20 Aug 81 


[Text] Guatemala City, 20 Aug (ACAN-EFE)--Guatemala's new defense minister, Gen Rene 
Mendoza Palomo, said today, Wednesday, that he is concerned with the possibility 

that Belize "could fall into the claws of communism and become a Marxist launching 
platform." 





Mendoza said that "it would be said if Belize were to fall into the claws of inter- 
national communism. This is a source of concern for all countries of the isthmus, 
because that territory could become a beachhead for expansion of Marxist-Leninist 
doctrines." 


General Mendoza last week replaced Gen Anibal Guevara, who resigned to participate 
as a presidential candidate in the elections to be held in March 1982. 


Regarding the invitation that George Price, the premier of Belize, made to Cuban 
leader Fidel Castro to attend the festivities to be celebrated on 21 September on 
Belize's independence, General Mendoza said: "I think that the premier of Belize 
should carefully plan his actions so that later he has no regrets. One should not 
play with the communists. Let's hope that the authorities of Belize realize that 
the situation in many countries is the direct result of the terrorism promoted by 
Russian imperialism through Cuba." 


The Guatemalan minister said that "the army is obedient and not warlike and we have 
to support whatever policy the president adopts regarding Belize." Mario Sandoval 
Alarcon, the anticommunist leader of the National Liberation Movement, is one of the 
most vociferous critics of the decision of President Romeo Lucas Garcia to make the 
territory of Belize independent from Guatemala. 


Sandoval, who is a presidential candidate, said that it is unconstitutional to give 
Belize its independence. Sandoval has called for demonstrations to protest the 
government's decision, for breaking commercial relations with the United Kingdom, 
and for seizing all British properties in Guatemala. 


Sandoval thinks that the seizure of all the British properties "would serve as a 
compensation for the stealing of a territory that represents one-fifth of the total 
territory of Guatemala." 


CSO: 3010/1745 
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COUNTRY SECTION GUATEMALA 


BRIEFS 


UPCOMING ELECTIONS CALLED 'FARCE'--Guatemala's Democratic Front Against Repression 
has described the general elections that the regime is planning for March as a farce. 
This organization notes that the elections cannot be democratic as long as the per- 
secutions, tortures and assassinations of political opponents continue. In the past 
3 years alone, it stresses, more than 5,000 people have been murdered. In conclusion, 
the front emphasizes that the Guatemalan opposition leaders have gone underground or 
are abroad. Therefore, the only candidate for the 1982 general elections will be 
proposed by the genocidal dictatorship of Gen Romero Lucas Garcia. Meanwhile, Mario 
Menendez, director of the Mexican weekly POR ESTO, refuted recent statements by the 
Guatemalan authorities that there are no guerrilla camps in Guatemala, as POR ESTO 
recently reported. In an editorial entitled: "Generals and Colonels of Guatemala, 
Assorted Swine, Listen" Menendez said that in his tour of the Guatemalan jungles and 
mountains he took more than 1,500 pictures, which he still has, of the guerrilla 
struggle in that country. The statements of the Guatemalan officers, he stressed, 
are attempts to hide the truth about the heroic popular revolutionary war that the 
people of Guatemala are carrying out. [Text] [PA230301 Havana International Service 
in Spanish 1800 GMT 22 Aug 81] 


REFUGEES RETURNING TO GUATEMALA--According to Oscar Mejia Arellano, president of the 
Honduran Commission on Refugees in Tegucigalpa, the Guatemala peasants who had mi- 
grated to Honduras are returning to Guatemala without any problems. The official 
told the Honduran press that the toal of Guatemalan refugees amounted to 1,800 but 
that almost all had returned to their communities located in Esquipulas, Chiquimula 
Department. He noted that there were only 126 persons left by Tuesday who had been 
placed in an area close to the Copan Maya ruins. He reported that Carlos Bazoche, 

a UN special envoy, toured the border area with Guatemala to learn about the situa- 
tion of the Guatemalan peasants. He added that most of the Guatemalan peasants said 
that they had been threatened by groups of unidentified men who wear olive drab 

and carry submachinesguns. [Text] [PA2715151 Guatemala City PRENSA LIBRE in Spanish 
13 Aug 81 p 6] 
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COUNTRY SECTION HONDURAS 


PRESIDENT'S PROMISE OF FREE ELECTIONS PRAISED 
PA261359 Tegucigalpa Radio America in Spanish 1145 GMT 25 Aug 81 
[Station commentary; distributed by Inter-Central America Radio Organization] 


[Text] President Brig Gen Policarpo Paz Garcia gave a meaningful speech yesterday 
in Caracas. Speaking at a protocol ceremony broadcast internationally, General Paz 
Garcia reasserted the armed forces’ decision to guarantee an honest election. The 
president not only internationally confirmed that the democratization process would 
continue, but also guaranteed that the armed forces understood the need to insure 
political freedom in Honduras. 


His meaningful words are of capital importance to the country's political situation. 


President Paz Garcia's speech last night in Caracas is of special importance be- 
cause he reasserted in an international broadcast during a protocol ceremony that 
in November the armed forces will guarantee free and honest elections. 


During his speech Paz Gascia said that the 29 November elections are a guarantee 

that all political sectors in the country can participate, including the minority 
groups who have seen in this process an honest way to participate in the nation's 
activities. 


The president said that the military will not interfere in the process and will 
guarantee its stability to the end. This is the first time General Paz Garcia has 
had the opportunity to reassert the armed forces' promise in a protocol ceremony of 
international importance. His message was broadcast from Caracas to the whole 
world, and the ceremony was attended by diplomatic representatives of all countries. 


The occasion was suitable to confirm the stability of the Honduran political situa- 
tion, which in recent days has been affected by rumors spread from abroad and at 
home, that certain sectors of the armed forces favor a military coup. 


Two foreign correspondents were alerted last week when their headquarters in 

Panama and Mexico learned that a coup was being hatched inHonduras. Rumors of this 
sort are common in Honduras and they do not create a stir in the coffee shops, 

where the world is turned upside down. However, when international organizations 
learn of these rumors, it means that negative sectors are pushing for something that 
may bring tragedy to this country. 
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Fortunately, President Paz Garcia has countered with the same force all these rumors 
which a week ago wakened the interest of the foreign news agencies constantly asking 
what is happening in Honduras. Since these situations are learned of first abroad 
through certain diplomatic sources, some information media with good connections ob- 
tain scoops about what could occur in a country, while here, in the country itself, 
we remain unaware of what somber minds are plotting to seize power. 


We think President Paz Garcia's statement has a (?broad) dimension that will affect 
the coming election, which became extremely stormy when the finance minister, follow- 
ing who knows what instructions, refused to pay the salaries required by this organ- 
ization [the Electoral Board] to operate smoothly during the electoral process. 


The statement made last night by President Paz Garcia still echoes in a nation with 
a pure democracy like Venezuela and his promises, made in a very well-considered 
speech, still remain in the atmosphere. 


The army will guarantee pure elections, President Paz Garcia said. This is what the 
Honduran people expect. 


CSO: 3010/1745 


53 








EOUNTRY SECTION HONDURAS 


BRIEFS 


PRESIDENT REINSTATES WORKERS--Tegucigalpa, 19 Aug (ACANSEFE)--Honduran President Brig 
Gen Policarpo Paz Garcia has ordered the reinstatement of union members dismissed 
from an agricultural and cattle organization, thus ending a difficult situation 
throughout the country which threatened to become worse today, Wednesday. The author- 
ities of the National Agrarian Institute, INA, the organization which governs the 
Honduran agrarian reform, the Labor Ministry and several union organizations, reached 
an agreement early this morning. The agreement includes reinstatement of the main 
union directors and all regional secretaries general who had been dismissed, a 
situation which had created a conflict that had paralyzed 32 organizations supporting 
the workers union of the National Agrarian Institute, Sitraina. The directors of 

INA agreed to respect the labor laws of the country, to allow the establishment of 
the union, to recognize its legal status, to allow the free unionization of its work- 
ers and not to take reprisals against those who had joined the strike. [Text] 
[PA210147 Panama City ACAN in Spanish 1447 GMT 19 Aug 81] 


TROOPS IN EL SALVADOR DENIED--Tegucigalpa, 20 Aug (ACAN-EFE)--The public relations 
office of the Honduran Armed Forces today denied that any Honduran ground forces 
have entered Salvadoran territory. The Salvadoran Farabundo Marti National Libera- 
tion Front (FMLN) has said that troops from the Honduran Army's mountain warfare 
school in Marcala in the Department of La Paz entered Salvadoran territory through 
the town of San Fernando, in the Department of Morazan, where they were stationed. 
Capt Carlos Roberto Acosta, deputy chief of the Honduran Army's public relations 
office, told ACAN-EFE, "That is not possible, because the Salvadoran town of San 
Fernando is located between the Honduras towns of La Virtud and Nueva Ocotepeque, in 
the Honduran departments of Ocotepeque and Lempira, which fall under another combat 
zone."" He said that Honduras maintains a neutral stand regarding domestic affairs 
of Guatemala, El Salvador, and Nicaragua, with which it has common borders. Acosta 
said, "Gen Policarpo Paz Garcia, president of Honduras and commander of the armed 
forces, has repeatedly said that our territory will not be used to attack neighbor- 
ing countries." He also said that "leftist forces in Central American are engaged 
in an intensive international campaign seeking to discredit the Honduran Armed 
Forces and Government by trying to involve us in acts of aggression against neigh- 
boring countries or supporting governments involved in conflicts. [Text] [PA210024 
Panama City ACAN in Spanish 1628 GMT 20 Aug 81] 
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COUNTRY SECTION NICARAGUA 


SOCIALISTS CRITICIZE DISSIDENTS FOR DUPLICITY 
PA202036 Managua Radio Sandino in Spanish 1325 GMT 20 Aug 81 


[Text] The Nicaraguan Socialist Party [PSN] has sent us a statement saying that the 
socialists had hoped to find minimal points of concurrence with the dissent parties 

that would serve to restructure or establish specific political agreements by which 

to consolidate and deepen the revolution. 


However, in spite of the existence of regulations and signed points of concurrence 
covering public and private activities, the dissidents have taken it upon themselves 
to discredit the distussion: in forum. 


The PSN not only accuses the dissidents of disregarding the forum, but of trying to 
[words indistinct] the revolutionary power, the Council of State, the Supreme Court 
of Justice and the government junta itself. 


At a meeting on Thursday, 13 August, the members of the dissident groups completely 
minimized the importance of the forum, while in the news media they demagogically 
claim to defend it. 


They have used the forum as a cover by which to attack the revolutionary process. 
They have expressed their anticommunist aberrations, which they paraded during the 
dictatorship and the Somoza genocide. All of these attitudes, the socialist party 
said, have resulted in an undermining of the forum, the deterioration of its image 
in the eyes of our people and, in the final analysis, the diminution of its objec- 


tives. 


The PSN invites the dissidents to review their attitudes and to make every effort to 
work for the interests of the revolution and for the welfare and happiness of the 
Nicaraguan people. 


[Singed] National Executive Secretariat of the Nicaraguan Socialist Party 


CSO: 3010/1744 
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COUNTRY SECTION NICARAGUA 


JOSE DAVILA COMMENTS ON ARMS RACE, NONALIGNMENT 
PA201550 Managua Radio Corporacion in Spanish 1200 GMT 18 Aug 81 


[Interview with Jose Davila, international commentator and international relations 
secretary of the Social Christian Party, by unidentified questioner; date and place 
not given--recorded ] 


[Excerpts] [Davila] I would like to say first that the international arms race is 
an accelerated attempt by tie two superpowers, which we could say represent two im- 
perialistic systems, Russia on one side and the United States on the other [does 
not finish sentence]. 


Definitely both superpowers are every day increasing their military power with their 
(?increasing) economic power, which fulfills their expansionist aspirations, espec- 
ially that of the Soviets in recent times. 


This has serious consequences for our countries because the money which these powers 
could well use to help our poor countries develop, is being spent to use some poor 
countries as pawns in this expansionist advance. The Soviets as well as the United 
States seek allies among these poor countries which in turn become part of the arms 
race and develop their expansionist power which in the final analysis favors one or 
the other of powers, the Soviet Union or the United States. 


[Question] The subject of expansionism is now in vogue. We also have another in- 
ternational subject which has some relation with your remarks. It is the subject 
of the nonaligned movement and the nonalignment of the countries. Egyptiun President 
Anwar al-Sadat has accused Cuba of being an aligned country because it is the Soviet 
spokesman in Latin America. We would like to hear your opinion on this subject and 
its connection with the arms race. 


[Answer] I would like to point out that the nonaligned movement founded by the 
late Yugoslav President Tito served in the decade of the forties as an attempt to 
organize into a movement the countries that were different from the existing powers, 
different in the sense that they should not be subjected to the powers but under 
autonomous development paths which permit them to improve the welfare of their 
inhabitants. 


As time went by both powers, especially the Soviet Union which is interested in its 
ideological expansion, has been penetrating the movement and presented itself to 
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movement as its protector. Its efforts have taken Fidel Castro to the presidency 
of the movement. Fidel Castro is Cuba's dictator and Cuba, as we all know, is a 
faithful servant and militarily, politically and ideologically highly dependent on 
the Soviet Union. 


Therefore, having in the presidency a country which is subjected and practically a 
Soviet colony does somewhat distort reality within the Third World, especially since 
Cuba is basic to the Soviet expansionism in Latin America. 


We believe that the nonaligned movement has very worthy and noble objectives which 
still exist in many countries of the nonaligned movement because they truly want 
nonalignment; that is, not to be subjected to either of the powers. Nevertheless, 
at this time, Fidel Castro is the president. 


CSO: 3010/1744 
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COUNTRY SECTION NICARAGUA 


RENE NUNEZ SPEAKS AT EVANGELICAL ASSEMBLY 
PA262338 Managua Radio Sandino in Spanish 1200 GMT 25 Aug 81 


[Text] The third assembly of Interdenominational Representatives of Evangelical 
Pastors of Nicaragua [Representantes Interdenominacionales de Pastores Evangelicos 
de Nicaragua], RIPEN, began last night. More than 500 evangelical pastors are parti- 
cipating. The important 3-day event of the country's evangelical churches was con- 
voked to form the National Council of Evangelical Pastors of Nicaragua [Consejo 
Nacional de Pastores Evangelicos de Nicaragua]. 


Delegations for all areas of the country as well as foreign representatives 
participated in the inauguration of the event. Companero Rene Nunez, secretary of 
the National Directorate of the Sandinist National Liberation Front [FSLN], greeted 
the assembly on behalf of our vanguard. He said: Our attitude toward the evangeli- 
cal churches demonstrates our willingness to mutually speak, listen and help each 
other in order to implement a project that will benefit the people, particularly the 
poor. Here is an excerpt of Rene Nunez’ speech: 


[Begin recording] To all the companeros present, to all the delegations from var- 
ious parts of the country and to the companeros who are not from Nicaragua but who 
are here with us: the FSLN wants me to give you a warm and fraternal greeting. It 
is a warm and fraternal greeting which expresses our attitude toward the evangelical 
churches. It is the expression of our willingness to mutually speak, listen and 
help each other in order to implement a project that will benefit the people, 
particularly the poor. 


Perhaps it might seem strange to some of you that a representative of a political 
organization such as the FSLN is interested in coming to greet and speak with you. 

I say this might seem strange because it has not been common. This form of dialogue, 
this search for understanding and closer ties have not been common. However, we 
think that for most of you this is completely understandable. It is understandable 
because the action of the FSLN is verysimilar to your action. The objectives of 

the FSLN as a political organization are also very similar to your objectives as 
pastors. [words indistinct] which in the past permitted (?us to march) together 

in perhaps more difficult and [word indistinct] situations. [End recording] 
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COUNTRY SECTION NICARAGUA 


PARTY CRITICIZES BEHAVIOR OF RIGHTWING IN FORUM 
PA201459 Managua Radio Sandino in Spanish 0300 GMT 20 Aug 81 


{Communique issued by the People Social Christian Party, PPS, in Managua on 19 Aug- 
ust 1981--read by announcer] 


[Text] To the Nicaraguan people: 


In view of the repeated statements on the national forum by spokesmen of the right- 
wing Democratic Conservative Party, Social Democratic Party, Nicaraggan Democratic 
Movement, Social Christian Party and others, the PPS states: 


1. We want to clearly establish that the forum is to discuss the national problems 
and not to present complaints or to launch a campaign to discredit the revolutionary 
process as it has beenused by the rightwing organizations. 


2. We see that in the rightwing sector there is a diversity of opinions which pre- 
vent the forum from achieving the needed speed and understandings, thus contra- 
dicting the objectives of the forun. 


3. The rightwing parties seek to undermine the objectives of the forum and to 
criticize and boycott the revolutionary process through the forum without contribut- 
ing anything new which will benefit the Nicaraguan people and the revolution. 


4. The verbal attacks atainst the parties which support the revolution and work 
for the Nicaraguan people have been notorious. 


5. The rightwing parties believe that the forum is an official institution to resolve 
common and ordinary problems which can be solved through channels already established 
by the revolutionary government. 


Therefore we state: 


Despite all the aforementioned, we support the forum but only as long as it is di- 
rected at the planned objectives and the discussion of the problems for which it was 
established. It should not be a private discussion or a black mass. Instead, it 
should be a very objective way to reach possible solutions to benefit the revolu- 
tionary process and the Nicaraguan people. The rightwing parties agreed that the 
private discussions would be held on Thursdays after the public discussions.-- 
Managua, 19 August 1981. Edgard Macias Gomez, PPS National President, Cesar Delga- 
dillo Machado, PPS National Secretary General. 

CSO: 3010/1744 
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COUNTRY SECTION NICARAGUA 


FPR ISSUES STATEMENT ON NATIONAL FORUM 
PA222313 Managua Radio Sandino in Spanish 1800 GMT 22 Aug 81 


[Texr] The revolutionary political parties in the forum for discussion of the na- 
tional problems have once again urged the rightwing parties to make a specific 
proposal so that this means of dialogue will continue. 


Gustavo Tablada, representative of the parties which support the revolutionary lead- 
ership in the preparatory commission ‘of the forum, has said that at this stage, the 
forum should end, because it has lost all credibility and consistency in the eyes of 
Nicaraguans due to the way the rightwing parties have used it and the opinions they 
have expressed. 


At the end of a meeting a few minutes ago, the parties in the Patriotic Front of 
the Revolution [FPR] issued a statement expressing their willingness to try to con- 
tinue the forum, despite the obstacles presented by the oppositidm-parties. Here 
is the text of the statement, signed by the representatives of the six political 
organizations making up the FPR: 


The delegation of the parties of the revolution met today, 22 August, to study the 
status of the forum for discussion of national problems. We have always believed 
we have a duty to publicly make known our positions, which is why we address the 
heroic Nicaraguan people to state the following: 


1. It is the unanimous opinion of our orgnaizations that the parties which dissent 
from the revolutionary leadership have tried through various means to undermine and 
distort the specific objectives that led us to actively participate in all the 
activities of the forum. In communiques issued by our organizations which have 
been published by the various news media we point out all the proven aspects which 
have directly or indirectly helped undermine the forum, which in a healthy and cre- 
ative manner sought to find points of concurrence between the forces of the revolu- 
tion and the parties which dissent from the revolution, and which would help the 
defense and consolidation of our revolutionary process, thus eliminating the tradi- 
tional excuses used by those sectors to refuse to participate in national recon- 
struction. 


2. Involved in their own contradictions, the organizations which make up the oppo- 


sition delegation have uselessly tried to hide their differences behind the allega- 
tion that our delegation is not interested in continuing the public debate. The 
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truth is that each of those organizations has a different view on the forum and 
they have been unable to reach agreement among themselves. While the spokesmen of 
the liberal constitutionalist movement and the Socialist Democratic Party were pro- 
moting failure of the forum by repeatedly attacking it even before the second anni- 
versary of the revolution, the other representatives of that delegation have been 
unable to bring order to the situation, except to rationalize these disloyal atti- 
tudes on several occasions. 


3. We regret that the efforts have not been totally successful due to these un- 
patriotic attitudes. At the same time, we believe we have a duty to continue ef- 
forts to establish a permanent medium of communications that will permit the assump- 
tion of joint responsibilities. This would strengthen the revolution, help guar- 
antee the achievements obtained by our people so far, and help the process advance. 
That is why it is necessary to speak of the search for that communication. We will 
not be the ones labelled inflexible and intolerant. 


4. At the 13 August meeting we made a specific proposal which was tendentiously 
distorted in public statements by leaders of the dissenting parties. Since we 
still want to help achieve joint action which will benefit the revolution and our 
people, we leave in the hands and to the discretion of those parties the drafting 
of a proposal for a new means of communication which would permit joint tasks to be 
accomplished in order to contribute to strengthening the revolutionary process. 


5. We take this opportunity to make known to all Nicaraguans that the rapproche- 
ment among the leftwing parties which make up the forces of the revolution has been 
very healthy for the interests of the revolution. Fully convinced of the need to 
further strengthen such rapprochement, we are carrying out a number of activities 
with that objective in mind, based on the specific fact that our revolution seeks 
to meet the material and spiritual needs of all Nicaraguans particularly the tradi- 
tionally abandoned sectors, the workers, peasants and other working sector: of our 
fatherland. 


[Signed] Sandinist National Liberation Front, Independent Liberal Party, Peoples 
Social Christian Party, Nicaraguan Socialist Party, Communist Party of Nicaragua, 
Peoples Action Movement. 


CSO: 3010/1744 
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COUNTRY SECTION NICARAGUA 


BRIEFS 


SOLIDARITY MARCH WITH LIBYA--The march of Nicaraguan solidarity with the Libyan peo- 
ple departed from the Sandinist workers federation at 1700 today for the Libyan 
people's offices. Approximately 500 people made up the march. (Irasim Munsamed), 
secretary of the Libyan people's office, spoke at the small but significant event, 
saying that the Libyan people are willing to defend the country's freedom and self- 
determination with their lives. Luis Calderas, secretary general of the Committee of 
Solidarity with Peoples, said that only the Nicaraugan people's revolution was able 
to waken in Nicaragua that great gift of international solidarity inherited from 
Sandino. [Text] [PA220423 Managua Radio Sandino in Spanish 0300 GMT 22 Aug 81] 
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COUNTRY SECTION PANAMA 





RODRIGUEZ ON CANAL MEETING 
PA211947 Panama City LA ESTRELLA DE PANAMA in Spanish 20 Aug 81 p B-10 


[Statement by Ricardo Rodriguez, Panamanian member of the board of directors of the 
Panama Canal Commission on 19 August 1981] 





[Text] The experience gathered by the Panamanian members of the board of directors 
i» 22 months of the operation of the Panama Canal Commission [PCC] allows an evalua- 
tion of the efficiency and ability of the Panama Canal Administration to meet the 
goals of the 1977 Panama Canal treaty. 


Meetings of the Board of Directors 


The board of directors of the PCC is, according to treaty and law, the highest level 
of leadership of the PCC and thus should meet every month if it is to carry out its 
legitimate functions. 


It is inconceiveable that in 22 months the board of directors has only held five 
meetings. It is true that there were certain situations, all of which are attribu- 
table to the United States, which delayed the meetings, but these situations have 
disappeared. 


The Panamanian members of the board of directors cannot resign themselves to attend- 
ing a meeting every 3 or 4 months to hear a report from the administrator about 
things that have happened and which could have been done better if the organization 
in charge of running, operating and maintaining the canal would have given the ade- 
quate guidance. 


Influence of the Agencies and Organizations of the United States not Contemplated 
in the Treaty in Board of Directors Decisionmaking 


The most serious interference is that of the U.S. Congress, which is unilaterally 
legislating regulations and policies concerning the running, operation and maintenance 
of the Panama Canal, which according to the treaty, the United States can only carry 
out through the PCC board of directors. This limitation imposed on Congress and 

the U.S. Executive Branch is what guarantees to Panama active participation in the 
establishment of policies and decisionmaking and it is what develops in practice, 

the concept of association on which the treaty was based. 
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However, in addition to the intervention of Congress, there has been intervention 

by several U.S. institutions, such as the so-called "Personnel Board of the Canal 
Area" in which Panamanians are not members and which is in charge of establishing 
employment policies, drafting employment exams, directing and supervising the central 
examination office and exercising authority in labor matters at the PCC. This Per- 
sonnel Board of the Canal Area is not contemplated in the treaty and isan inheritance 
of the defunct Canal Zone Government which has been maintained illegally. Its actions 
and decisions have often been motivated by interests that arise from the armed forces 
of the United States of America (DOD) adversely affecting and obstructing the goals 
established in the treaty for the PCC regarding salary scales and lists of appli- 
cants which must meet requirements that are different from those demanded by the 
commission, such as the case of putting/restricted/ [slantlines denote uppercase as 
published] on registries because it is required by the DOD and not by the Panama 

Canal Commission. 


The federal authority for labor relations of the United States, an agency of the 
U.S. Government, is usurping authority in Panama with regard to relations between 
the administration and the canal employees who were employed by the PCC. 


A U.S. authority called the "Civil Service Commission" is exercising jurisdiction 
over the PCC, reviewing the operations of a merit system which is an employment 
matter and which must then be regulated by the board of directors. 


A board of appeals for the canal area designated by the secretary of the U.S. Army 
is exercising jurisdiction in Panama without any authorization because it is not con- 
templated in the treaty and has not been created by the board of directors. 


Representatives of a U.S. Government agency on equai opportunity affairs exercise 
jurisdiction in Panama regulating matters related to terms and conditions of employ- 
ment. If these functions are deemed important the board of directors should con- 
sider the advisability of creating such an agency. 


Monthly Reports on the Progress of the Achievement of the Goals of the Treaty 


The members of the board of directors feel that the reports of the administrator 
are insufficient because: 


a. They do not reflect how much progress has been made in the goal of giving pref- 
erence to Panamanians when hiring employees, moving them up to higher positions and 
guaranteeing their training. 


b. They do not point to improvements made to equipment, navigation and installa- 
tions which are of interest to Panama because the canal must be returned in good 
operating condition as specified in the treaty and we will not be given back scraps 
as was the case of the railroad. 


c. They do not point to the improvements inthe short, medium and long term (up to 
year 1999) to maintain a free-flowing traffic of ships; that is, establishing a 
maximum of 17 to 24 hours for any ship to transit the canal. 


6h 








The Establishment of Set Goals 


The board of directors must establish goals that are feasible in the short, medium 
and long terms with regard to the employment, promotion and training of Panamanians 
and the improvement and replacement of equipment, machinery and installations as 
well as the improvements to the canal's capacity, its efficiency and navigational 
security that the administration must carry out. 


After these goals are set and the program and timetable for their implementation 
are established, it will be easier to evaluate the report of the administrator and 
the report will then serve as an ideal guidance document for the board of directors. 


Absence of a Short, Medium and Long-range Program To Replace Obsolete or Worn-out 
Equipment 


With the exception of mules and tugboats, work is being done on a day-to-day basis 
without the existence of any study or program on how to replace the equipmeat and 
machinery. The canal is plagued with old equipment which is very expensive to main- 
tain or which should be replaced because it is obsolete. 


Lack of a System To Report on the Status of Ongoing Projects, Something Which Would 
Be of Use to the Budget 


The board of directors cannot be satisfied with the administrator's report, which is 
nothing but a summary of events, some of which are important and some not so import- 
ant; these are events which took place months ago and about which little can be done 
to change them. However, there is no procedure for showing how much progress has 
been made in implementing projects or in reaching the goals set out in the budget; 
something that should be done so that corrective measures can be taken when the 
situation demand it. 


Need To Establish an Office To Analyze the Accidents in the Canal 


At present, the accidents taking place in the Panama Canal are being handled by the 
board of local inspectors. There should be an office of the PCC to handle, study 
and make specific and essential recommendations, based on the vexperience gained from 
these accidents in order to prevent then. 


Need for a Marketing and Promotion Office 


The canal has taken everything for granted, even future customers, and there is no 
office that promotes the use of the canal. 


Just stop to see the effectiveness of the promotion of Petro Terminales de Panama to 
"sell" its oil pipeline and the promotion of those in charge of the land bridge in 
Mexico and notice how the PCC is lacking in this aspect. 

Inefficiency of Some Offices 


1. The office of executive planning is not qulaified to carry out the marketing 
studies which should determine the needs of the canal in a timely way, and it depends 
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on the periodic studies done by consulting firms whose information is obsolete in 
a short period of time because the traffic demands cannot be controlled. 


2. The Marine Bureau which has the greatest responsibility in the canal's basic 
activities--that is, the transit of ships--depends on other bureaus and support 
offices. The marine director is on the same level of hierarchy as the directors of 
the office of support, something which does not guarantee that the latter will act 
according to the needs of the traffic since they make their own points of view pre- 
vail. 


3. The Engineering and Construction Bureau does not have a division of technology 
that could investigate the possibilities of using advanced technology or adapting 
them to improve the canal and its navigation. 


Some Offices Are Obsolete and There Is Excessive Bureauc:acy 


The PCC has kept some offices which have existed from the time of the construction 
of the Panama Canal and the Canal Zone Government. The existence of these offices 
can no longer be justified and they demonstrate the excesses of bureaucracy which 
are as follows: 


1. Office of Protocol--unnecessary. 
2. Office of Executive Administration, which is the name given to the former office 
of the Executive Secretary--unnecessary. 
3. In the General Service Bureau: 
a. Recreation Services Division--unnecessary. 
b. Emergency Preparedness--unnecessary. 
c. Compunity Services Division--unnecessary. 
d. Industrial Security Office--unnecessary. 
e. The office also has an excessive number of high-ranking officials. 


Relations With Workers 


The Panamanian members of the board of directors have made efforts to keep the 

peace among labor organizations in the canal activities through permanent consultation 
with the labor organizations on the problems they are facing and on the suggestions 
that are presented to the board of directors by the binational organizations that 
should resolve them problems. From the time that we have assumed our responsibility 
as directors, this has been the norm of behavior, spurred or by the knowledge that 

we have of the labor conflicts that existed, prior to the enforcement of the Tor- 
rijos-Carter treaties. 


As a result of this policy, we have continuously presented constructive formulas 
for meeting the just requirements of the workers, Americans or Panamanians. In 
addition, we have brought up these proposals in each of the sessions of this board 
of directors in addition to the efforts which have been done at the level of other 
national organizations of the United States, as well as the pertinent binationsl 
organizations. Up to now the answers have been slow and sometimes delayed or nega- 
tive. 
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The reason we bring this up is because we are interested in solving the labor prob- 
lems in a just manner, but frankly, we see that we are impeded from meeting our 
future responsibility in the event that labor difficulties may arise over problems 
that were not adequately resolved, such as the PAWB (Panama Area Wage Base), the tax 


factor, and social security. We hope that no problems will arise, but if they should, 
then others should assume responsibility for then. 


CSO: 3010/1746 
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COUNTRY SECTION PANAMA 


RESULTS OF CANAL COMMISSION 19-20 AUGUST MEETINGS NOTED 
PA211456 Panama City STAR AND HERALD in English 21 Aug 81 pp A-1, A-6 


[Text] The board of directors of the Panama Canal Commission met for the fifth time 
19 and 20 August at Balboa Heights. It was the first meeting with the full board 
for the new chairman, William Gianelli, recently appointed U.S. Assistant Secretary 
of the Army (Civil Works). 


Meeting of the personnel, budget and finance, and long range canal improvements com 
mittees were held 17 and 18 August. 


Administrator D. P. McAuliffe reported to the board that the canal continued to be 
operated efficiently and that in July, a profit of over $2 million was realized. 
This reduced the deficit in fiscal year 1981 to $2.6 million as of the end of July. 
The number of ships awaiting transit is within the normal level and projections 
indicate that the positive revenue picture will continue. 


Because of the severe financial impact of the trans-Isthmian oil pipeline on the 
commission's fiscal year 1983 budget, the board decided to defer further action on 
the Panama area wage base until the next meeting. This additional time will be used 
by the canal commission to determine the exact implications of the $40-50 million 
loss of income projected for fiscal year 1983 for the operation of the canal. 


The board also approved the proposed budget for the fiscal year beginning October, 
1982, and it will now be forwarded to the office of management and budget for in- 
clusion in the president's budget. Also discussed were a number of recommended 
changes to the Panama Canal Act, U.S. Public Law 96-70. 


Continuation of a test of a transit booking system also was addressed. Based on a 
recommendation by the Panamanian members, the commission was directed to re- 
examine several portions of the system to be considered by the executive committee 
at a subsequent date. 


The board noted that the impasse between the United States and Panama regarding pay- 
ments into the Panamanian social security system are adversely affecting the em- 
ployees of the commission and urged the two governments to make a concerted effort 
toward an early resolution of this matter. 


In addition to the cahirman, the four U.S. members attending the meeting were: Clif- 
ford O'Hara, William Sidell, John Bushnell, and J.W. Clark. 
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Three of Panama's four members were in attendance. They were: Ricardo Rodriguez, 


Tomas Paredes and Edwin Fabrega. Roberto Heurtematte, the fourth member of Panama's 
delegation was traveling outside the country. 


The next meeting of the board is tentatively scheduled for early December in Wash- 
ington, D.C. 


CSO: 3010/1746 
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COUNTRY SECTION PANAMA 


NATIONAL GUARD SUPPORT FOR ROYO STRESSED 
PA262054 Panama City LA REPUBLICA in Spanish 24 Aug 81 pp 1, 10 


[Text] The evident monolithic unity in the leadership of the national government is 
consolidated with the unrestricted support that the National Guard of Panama, its 
commander, the general staff, the officers and troops give President Afistides Royo 
and his government team. 


The National Guard-—based on a constitutional mandate clearly established in article 2, 
pointing out the friendly cooperation between the organs of the government system 

and the National Guard--simply emphasizes with its actions, which are completely 

legal, the principle of constitutionality. 


The country's television viewers were surprised at a statement by Dlogenes de la Rosa, 
a former [Canal treaties] negotiator and conspicuous figure in the October process 
who appeared on a program this morning noting that "the National Guard had left its 
solitude to devote itself to functions appropriate to the executive branch and the 
president." 


It is no less surprising that the firm that owns the Televisora Nacional Network, 
owned by the Chiari-Remon family, would give more than 17 minutes of the morning 
program to the widely commented on participation of Diogenes de la Rosa, who at 
other times wouldn't have gotten more than 2 minutes. 


The great calm and climate of stability and progress necessary to guarantee well- 
being for all will eliminate the increasing intrigue, confusion and rumors aimed at 
weakening the National Guard's strong support for the president and his admicistra- 
tion. 


CSO: 3010/1746 
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COUNTRY SECTION PANAMA 


STUDENTS PLEDGE TO CONTINUE TORRIJOS' PATH 


PA280043 [Editorial Report] Panama City Domestic Service in Spanish at 1520 GMT on 

27 August broadcasts live from Amador cemetery in Panama City a ceremony held by 
members of the Federation of Panamanian Students [FEP] at Gen Omar Torrijos Herrera's 
tomb in tribute to his memory. 


The opening remarks are made by an unidentified speaker who says: "Today, like 
yesterday, the student movement raises its forceful and rebellious voice, ready to 
attack the bourgeois reformism entrenched within the government, and denounces the 
national government's stand on the violation of the Torrijos-Carter treaties." 


Further on, he adds: "We will not rest as long as poor living conditions exist 

among our people; we will not rest as long as there is an alleged educational commis- 
sion that has taken on the task of politicking instead of fulfilling the objectives 
for which it was elected. The student movement demands a patriotic, scientific 
education in the service of our people, rather than of the oligarchy." 


The first speaker announced is (Calixto Silgado), organization secretary of the FEP's 
executive [words indistinct] in Panama Province. After pledging that the students 
will fight for a free fatherland, a more just society and a democratic, patriotic and 
popular educational system that provides equal opportunities for all, he refers to 
the U.S. withdrawal from Panama by the year 2000 and says: "They will find us on our 
feet, never on our knees." (Silgado) then says: "The Panamanian student movement 
had to make huge efforts this morning in order to be present here. We had problems 
with transportation and even with the directors of several schools, who opposed 

our peaceful exit from the schools. This rejection of a peaceful exit leads us to 
consider a new solution, which will be the opposite of peaceful, for nothing and 
nobody can stop the student movement in its task of objectively and unhesitantly 
fulfilling the concepts of Commander Omar." 


Elsewhere in his speech, (Silgado) warns the enemies both within the government and 
outside, as well as those who rejoiced at Torrijos' death, the Christian Democrats 
and the Panamenist sectors telling them: "They will not be able to prevent our 
people's conquests. If, for instance, they try to prevent the creation of the 

family institute or to further impede our education, they will have to pass over 
thousands upon thousands of students who have conscientiously and patriotically 
echoed Omar's thoughts and who are willing to give the best in each of us--and the 
best in each of us is our own lives--to defend the conquests achieved under the 
Torrijos-Carter treaties and maintain an anti-imperialist and anticolonialist father- 
land, which always joins the peoples’ liberation activities as Commander Omar did." 
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(Silgado) said in conclusion: "The commitment to resolve the students’ problems— 
must be assumed by the government, which has styled itself a Torrijos government. 
President Royo's government must make a bigger commitment to our people. It must 
communicate more with our people. They will not be able to ignore the militant 

and vigilant attitude of the Panamanian students. Efforts are being made, for in- 
Stance, to ignore us in connection with the decisions that are to be made on a new 
education. We say: Any time students are ignored, any time students who really 
defend the Torrijist ideology are not called to a dialogue, there simply will be no 
peace." 





The next speaker is (Bernardo Thomas), member of the committee in charge of organi- 
zing the 1lth National FEP Congress. In his introduction, Thomas says: "We meet 
today with great sorrow and grief before the tomb of our dear revolutionary leader, 
to pay tribute to his memory and to reaffirm our great commitment to raising the 
anti-imperialist and antioligarchic flag high. General Torrijos carried this flag 
and he has now deposited it in our hands, for us to take to final and definitive 
victory. Today we tell General Torrijos: Trust us, for your wishes and struggles 
will never be betrayed by this generation, which, like you, suffers in its own flesh 
the arrogance, vexations and pressures exerted by both the oligarchy and the imper- 
ialisn." 


Lashing out at "reaction," Thomas says elsewhere in his speech: "We are sure we 

have the necessary conditions to keep reaction from destroying the revolutionary 
course of our process. We are firmly convinced that if we maintain firm unity 

among the various government bodies, the naticnal guard commanded by Colonel Florez, 
the various parties that comprise the process and our people's mass organizations, 

we will be able to prevent the pretensions of the Christian Democracy, which is hated 
and repudiated by our people; of the Liberals, who for many decades oppressed our 
people and surrendered our fatherland to their imperialist masters; of the Panamenists 
and other dark forces, who through blackmail and oppression sought to subvert the 
process, in order to deal it a death blow later." 


Turning to the subject of the country's democratization, the student leader notes: 
"In order to faithfully fulfill our guide's ideas, we must continue along the path 
of the democratization of our country, just as he conceived it. This democratiza- 
tion means effective consultation and true participation by the people in the govern- 
ment's activities. It means the strengthening and development of the people's 

power system; it means the pluralist participation of various parties within the 
framework of the 1972 constitution and the laws. Therefore, it is not a matter of 
traditional democratization, the way the opposition understands it. It is a demo- 
cratization that takes the people into account." 


At this point, reception, which has been poo. throughout due to increasingly heavy 


interference from another station, becomes unmonitorable. The live transmission 
ends at 1543 GMT. 


CSO: 3010/1746 
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COUNTRY SECTION PANAMA 


BRIEFS 


NATIONAL GUARD ‘TAKING POWER'--Very serious charges involving bribery and the dis- 
appearance of funds are weighing heavily on the country's attorney general. However, 
instead of removing him from his office so that the charges can be honestly and in- 
dependently inve tigated, he is being rewarded by conducting the investigation of 

the accident in eh Omar Torrijos Herrera was killed at a time when national and 
international sou are speculating over the possibility that it was an attack on 
his life. And white a certain individual [referring to former Supreme Court Justice 
Juan Materno Vasquez] is being accused of being involved in an illegal deal with 
onions, the military officers have appointed him official speaker in a ceremony to 
name a base after General Torrijos. As we said a few days ago in this same colum, 
the National Guard is no longer pretending and, pushing aside the civilian authori- 
ties, has openly seized power in the country. This should prompt us to ask ourselves 
if the National Guard leaders are trying to express the deep scorn they have for 
public opinion and let us know that they intend to continue acting in complete dis- 
regard of what the rest of the Panamanians think because they could care less about 
it. [Text] [PA271358 Panama City LA PRENSA in Spanish 24 Aug 81 p 1A] 
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COUNTRY SECTION VENEZUELA 


SOVIET AMBASSADOR COMMENTS ON LATIN AMERICAN POLICY 
Caracas EL NACIONAL in Spanish 28 Jun 81 p D-3 


[Report on interview with Dr Ivan Vialias, Soviet Ambassador to Venezuela, by Nestor 
Mora; date and place of interview not specified] 


[Text] Dr Ivan Vialias, the Soviet ambassador to Venezuela, has said that the Soviet 
Union's foreign policy concerning Latin American and Caribbean countries is based 
on the principle of respect for peoples’ right to self-determination. 


We spoke with Dr Vialias, a statesman and historian of diplomacy, about some of the 
most important current international events: the Supreme Soviet's appeal to world 
governments and peoples concerning the danger of war; Mitterrand's election and its 
effect on the process of detente and peace; reports concerning possible Soviet inter- 
vention in Poland; how to define Reagan's foreign policy; the statements of important 
Western spokesmei: about the USSR's intentions and actions concerning its penetration 
of the Caribbean. 


Supreme Soviet's Appeal and Western Responses 


In regard to the first point raised by this reporter concerning a report that the 
United States has agreed to begin a dialogue and that initial contacts have already 
been made with the hope that talks will be resumed by the end of the year, the 
ambassador said: 


"First of all, I want to point out that the Supreme Soviet's appeal to world govern- 
ments and peoples was approved by our parliament on the exact date that the great 
patriotic war began 40 years ago. This appeal," he added, "also began with the words 
which the Soviets used to pay homage to the 20 million lives lost by our country 

in World War II." 


He then explained that the document consisted of three fundamental points: 
The first is a fervent appeal to prevent the threat of a nuclear war and a new shift 
in the arms race. "There are people," he warned, "who say that the peoples of the 


world are becoming accustomed to the idea of a limited nuclear war: they are the 
representatives of the United States and NATO. 
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"The Soviet Union," he said, "is ready to approve any measure, to start any kind 
of negotiations to end the insanity of the arms race. 


"Secondly, the appeal also stated that there have not been, that there is not and 
that there will not be any goal more important to the Soviet Union's foreign policy 
than the preservation of peace. 


"Our foreign policy," he added, "is defined in very clear terms, comprehensible to 
everyone, and is based on the bitter experience of our people during World War II. 


"You mentioned," he said, "that there has been a response from the president of the 
United States to our proposal to immediately begin an unconditional dialogue. I 
am as yet unaware of that response, but I am very well acquainted with the content 
of the NATO meeting recently held in Rome. 


"In the course of that meeting's proceedings," he continued, "there was no sign of 
beginning an unconditional dialogue. On the contrary, there was talk of installing 
572 intermediate-range missiles with nuclear warheads in Western Europe. Perhaps 
this is a response to our proposals for peace? 


"No, it is not," he said, "it is an expression of the desire to achieve superiority 
in the area of war materiel and then to speak with us from a position of force." 


The ambassador recalled that the Soviet Union's minister of defense and military 
experts have said that the implementation of those plans would mean that NATO forces 
would have a nuclear potential 1.5 times greater than that of the USSR. 


"Perhaps this," he asked, "is their expression of peaceful goals or is it a militar- 
istic desire? 


"At the same time," he added, "the speculative term 'the Soviet threat" is also used." 
(The quotation marks were requested by the ambassador.) 


"We do not want," he said in closing the discussion of this first point, "any war 
superiority, but rather equality; we do not want to arm ourselves; we want disrmament." 


France, a Sovereign Power 


Mitterrand's election and the impressive victory in the National Assembly has been 
considered one of the most outstanding political events in Europe in recent decades. 


In the opinion of the ambassador and Soviet authorities, to what extent will this 
election affect the process of detente and the struggle to preserve peace? 


"First of all, I want to point out," the ambassador told us, "that we have had very 
good relations with France for some time and that General De Gaulle's historic visit 
to Moscow began this process. 


"We respect France's independent, sovereign foreign policy. I would like to stress 

the word sovereign. We appreciate France's constructive role in the process of streng- 
thening the detente achieved in the 1970's. We value the efforts of France's foreign 
policy, which is aimed at preserving international peace and security. 
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"As for the victory of leftist forces in France and the election of Mitterrand as 
president, that concerns that friendly country's domestic policy and my colleague, 
the French ambassador, could answer that question better." 


The ambassador then mentioned the “warm message of congratulations" which Brezhnev 
sent to Mitterrand on his election, in which he expressed his desire to continue 
the good relations between the two countries for the sake of peace and detente. 


Intervention in Poland, a Diversionary Tactic 


Poland's current difficult situation and the liberalization process which has taken 
place there, especially at the trade-union level, and other reforms have touched 

off a wave of speculation in the West concerning the possibility of Soviet interven- 
tion in that country. 


What did Ambassador Vialias have to say about this? 


"This can be answered by mentioning two points: first, this is a propaganda campaign 
intended to divert the attention of world public opinion." 


He then said that the USSR and other Warsaw Pact countries are providing Poland with 
multilateral aid. The USSR alone supplied financial assistance amounting to $4.500 
billion in 1980. 


A Chinese Card or an American Card? 


Alexander Haig's visit to China has received widespread notoriety, as well as the 
U.S. offer to supply modern weapons to the Asian communist giant. How does the Soviet 
ambassador interpret this? ‘ 


"This," he replied, "represents an open threat to world peace; it signifies an obvious 
desire to block the process of detente. 


"The direct offer to supply U.S. arms to that country is a new move in the China 
card game. World opinion has received this news with obvious justified concern. 


"And speaking somewhat humorously," he remarked jokingly, “it may be said that it 
is not yet apparent which card is being played: is the United States playing the 
China card or are the Chinese playing the American card? 


"World peace, which the people of the world want so much, is the only thing that 
could be lost in this game. Our parliament's appeal stated directly: ‘We are not 
threatening anyone, either in the East or in the West.'" 

Reagan's Six Months 

Do the past 6 months of the Reagan administration provide a sufficient basis for 
defining the objectives of his government's foreign policy and if so, what would 


its features be? 


"That question has already been answered in our official forums, including the last 
session of the Supreme Soviet. 
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"At present," he said, "we do not see any positive reaction from the U.S. Government 
to our constructive proposals. On the contrary, elements of strong confrontation 
can be seen in that government, which corresponds neither to the aspirations nor 

the interests of the peoples of the world. It appears that they are trying to first 
obtain military superiority and disrupt the balance of power, and then to open nego- 
tions later." 


Central America and the: Caribbean 


Finally, and in conclusion, we noted that important spokesmen for governments of 
this hemisphere have been talking about the USSR's intentions to penetrate the 
Caribbean and Central America, while also stating that the conflicts in the area 
are a result of the confrontation of the two superpowers. 

"That campaign," the ambassador said, "is not realistic in any way. I believe that 
the peoples in this part of the world have correctly assessed that campaign. 


"T want to ask you: the military advisers of which country are now in El Salvador? 


"I want to stress that the Soviet Union's foreign policy concerning the countries 
of Latin America and the Caribbean is based on the principle of respect for peoples' 
right to self-determination. The idea of Soviet intervention in those countries’ 
internal affairs is false." 


The ambassador then emphasized that the Soviet Union has proposed the development 
of mutually advantageous relations with countries in the region in the areas of 
economics, science and culture and is holding political conferences. 


"As you know," he recalled, "in the 26th congress of our party, Leonid Brezhnev spoke 
about Latin America's growing role in international relations. One of the countries 
that he mentioned in that connection was Venezuela. 


"Those words," he remarked, "determined the mission which I am carrying out here 

as ambassador from the Soviet Union to Venezuela. During the short time that I have 
been in the country, I have had the opportunity to visit many states and to make 
contact during those visits with many government, political and cultural figures, 

as well as with workers. 


"The impression which I have gained from those contacts is that there is good will 
and a desire to develop relations with our country. As an historian, I would like 
to recall a proverb of the ancient Romans: ‘Vox populi, vox dei.'" [The voice of 
the people, the voice of God] 


11915 
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ESTEBAN REY CRITICIZES U.S. FOREIGN POLICY 
Caracas EL UNIVERSAL in Spanish 30 Jun 81 p 1-14 
[Article by Luis Esteban Rey] 

[Text] USA in Central America and the Caribbean 


U.S. foreign policy today can be characterized only by force. And if this is a fac- 
tor of outstanding importance, it loses effectiveness if it is not part of a well- 
defined political strategy. According to some critics, the Reagan administration, 
like the Carter administration, has not yet been able to devise a serious long-term 
foreign policy. The statements and decisions made appear inconsistent and contra- 
dictory. The Pentagon's thinking is sometimes the same as that of the Department 

of State and both are corrected by the White House. It has often been said about 
Secretary of State Haig that he is more a man of action than a man of ideas and 
imagination. President Reagan in turn is not very good at making statements about 
foreign policy and apart from anti-Soviet rhetoric, he usually becomes confused when 
discussing somewhat more complex issues, a situation which occurred during his last 
press conference, giving rise to unfavorable news commentaries. The President seems 
more at ease in the area of domestic policy. 


Thomas Enders’ Thoughts and Position 


What could be called the uncertainty of Washington's foreign policy is also reflected 
in the case of Central American and the Caribbean, with the added complication that 

Mr Thomas Enders has been appointed assistant secretary of state for Latin American 
affairs. Mr Enders has a reputation for being a very capable--and also very arrogant-- 
man, but he is not familiar with the region and he does not yet speak Spanish and 

has to use an interpreter to converse with Spanish-speaking representatives. Mr Enders 
may in time become an expert on the region's problems and speak our language with great 
fluency, but in the meantime the world, Central America and the Caribbean are going 
through profound changes that require urgent solutions. 


There is something more and this constantly worries us. Mr Enders, who spent several 
years in Cambodia during the war in southeast Asia, has reportedly formed a precon- 
ceived idea of what is taking place in the Caribbean-Central American region, an 

idea based partly on his conservative view of the world and the role which history-- 
if not divine providence--has delegated to the United States. Mr Enders is not more 
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to the right of the U.S. Government, but he does lean in that direction and views his 
assigned role from that standpoint. Something else that worries us is that Mr Enders 
could thus meet up with influential Venezuelan figures in foreign policy and who 
consider problems from a more or less ideological-religious standpoint. 


Thus it is difficult for Washington to be able to gain a clear idea about the Salva- 
doran situation with Mr Enders heading t.emispheric negotiations and at least partly 
backed by Venezuelan strategists. Enders admits that there is a "stalemate" between 
government and guerrilla forces at the present time. This is something that State 
Department analysts have recognized and have noted in documents which have somehow 
fallen into the hands of the guerrilla leadership. Mr Enders thus believes that 

a political solution must be found for El Salvador. Guillermo Ungo, chairman of 

the FDR [expansion unknown] and a sort of spokesman for the guerrilla groups, is 

of the same opinion, but the solutions proposed by either side are naturally different. 


Elections in El Salvador 


The assistant secretary of state for Latin American affairs believes in the panacea 

of elections, but without any change in government structures. At best, he would 
welcome outside support for labor and professional forces and a cooperativist group 
within the country, but without sharing the junta's policy. Ungo's view is that 

in order for elections to be held, the government's political base would have to 

be broadened, including in the government democratic-minded individuals who, although 
they have remained outside the struggle, inspire confidence and without whose presence 
in the government there would be doubts that the elections were really free and honest. 
This would be an essential condition. But both the government and the gueriillas 
would have to accept and comply with other conditions. We mean that a copeyano 

sector considers it plausible to broaden the junta's political base. 


For Mr Enders, and of course for Washington, this is impossible. The military would 
not agree to it. And if the military does not agree to it, the president of the 
junta, Napoleon Duarte, a Christian Democrat, is caught in the same position. The 
truth is that Duarte lacks the power to impose a different decision. But if this 
approach is not modified, the result will be that the elections will not be held 

or, in any case, that they will be considered a farce. The church itself, which 
advocates moderation, has publicly acknowledged that elections cannot be held without 
a favorable climate in which all forces recognizing democracy as the only valid solu- 
tion could compete. This climate can only result from a reorganization of the govern- 
ment, which would mean, as a first step, a cease-fire. 


Since the United States and Mr Enders share the military's opinion, in the sense 

that a political solution lies in holding elections without making any changes, they 
are not making any effort to convince the military otherwise. And it is here that 
the ideological position of the Reagan administration and that of Mr Enders himself 
play a major role. In El Salvador, as throughout the rest of Central America and 

the Caribbean, the United States has to assure by any meas the exercise of its in- 
fluence which, under Mr Reagan--as we have already noted on other occasions--is again 
taking on its imperial trappings. For example, this is what led to the outright 
condemnation of Nicaragua, thus opening the way for the administration to take a 
harder line and encouraging the avengers of Somoza at the same time. 
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U.S. Policy and Militarism 


U.S. policy in Central America, as we know, necessarily leads to strengthening mili- 
tarism and a right wing that reacts fiercely to any sign of change. Mr Enders said 
in Caracas that his government would not support a rightist coup in El Salvador. 

But just yesterday, President Duarte reported a "final offensive" by the right in 

his country to destabilize the junta. In reality, the one whom the right wants to 
destablilize is Duarte and his handful of followers, who are committed to an impossi- 
ble adventure. 


The attitude of the Salvadoran military, with whom the Venezuelan Government hopes 

to save Christian civilization and thus freedom, became obvious when the vice presi- 
dent of the junta, Col Jorge Abdul Gutierrez, visited the countries of the south 

and presented a decoration to Pinochet in Chile. The visit in itself was already 
symbolic, but certainly considering the president of the Salvadoran Junta, it would 
have been advisable to refrain from paying such homage to the most notorious dictator 
in South America, against whom Christian Democratic leaders and militants are waging 
a difficult and dangerous fight. 


We should therefore not be surprised that when Alfredo Pena asked Eduardo Frei, a 
guest in our country, a few days ago what he thought about the political significance 
of that decoration, the great leader of Chilean DC [Christian Democracy] replied, 
confused: "I don't understand it .... JI don't understand it .... I cannot say 
anything more about this. I want to go on living in Chile." (FORO, EL NACIONAL, 

29 June 1981) 


Chairman Frei does not understand it. No one understands it, of course, except as 
an open expression of the position and thinking of Salvadoran military leaders. 
Duarte is their prisoner. He stays in power only because Washington says that it 
would not support a rightist coup, but this is a very weak guarantee, especially 
if we note the ideology and interests which predominate today in the White House 
and among a considerable and influential number of Republican senators. 


If steps are not taken in El Salvador to achieve a political solution based, first 
of all, on broadening the junta's political base, there is the risk that a continua- 
tion of the war, without any decision in view, will weaken the fragile base of the 
civilian group headed by Napoleon Duarte and bring about a rightist coup attempt 

or greater U.S. intervention. Both possibilities fare undesirable and gravely 
disturbing. 
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BRIEFS 


BRAVO SUPPORT OF HURTADO--The PRV [Party of the Venezuelan Revolution], the party 

led by former guerrilla commander Douglas Bravo, is considering a military candidacy 
as one of its election options. It has been learned in political circles that during 
a recent meeting of the party's leadership, held somewhere inside the country, special 
emphasis was placed on exploring the possibility of supporting the presidential can- 
didacy of a retired military officer. It has also been reported that Douglas Bravo 
and tne former commander of the army, Gen Arnaldo Castro Hurtado, have held several 
talks to exchange opinions about the election. Assurances have been given that Bravo 
is not ruling out his party's support for Castro Hurtado's candidacy if a platform 

of minimal agreements can be achieved. Bravo remained in the mountains or in hiding 
from 1962 to 1979, in open revolt against the governments of Romulo Betancourt, Leoni 
Caldera and Carlos Andres Perez. As director of the Military Intelligence Directorate 
(DIM), Castro Hurtado was in charge of using repress’ve action against rebel groups. 
In circles closely associated with the left, the news has caused endless commentary, 
since apparently it was firmly held that the PRV would support tit candidacy of Jose 
Vicente Rangel or, in any case, would submit the name of its supreme leader for the 
1983 elections. [Text] [Caracas EL DIARIO DE CARACAS in Spanish 1 Jul 81 p 4] 11915 


POLICY SUBORDINATED TO U.S. INTERESTS--Pompeyo Marquez, secretary general of the 
Movement for Socialism [MAS], said that the Venezuelan Government subordinates 
its foreign policy to U.S. interests. The MAS leader said that, contrary to the 
national feelings, the government has subordinated the foreign policy to the U.S. 
interests. He said that this contradicts the people's tradition in favor of 
liberation and against colonialism. The top MAS leader made this statement in 
reply to the government's opposition to the (2?inclusion) of the discussion of 
the case of Puerto Rico in the UN General Assembly's agenda. [Text] [PA221554 
Caracas Radio Rumbos Network in Spanish 2100 GMT 21 Aug 81] 


CSO: 3010/1742 END 
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